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NUED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORTPURSUANT TO SECTION 130R 15(0) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period endddly 31, 2014.

[0  TransITION REPORTPURSUANT TO SECTION 130R 15(0) OF THE SECURITIES EXCHANGE ACT
For the transition period frofd/A to N/A

Commission File No. 333-175941

mCig, Inc.
(Name of small business issuer as specified ithister)

Nevada 27-4439285
(State or other jurisdiction of incorporation or (I.R.S. Employer Identification No.)
organization,

800 Bellevue Way NE, Suite 400, WA 98004
(Address of principal executive offices) (Zip Code)
Registrant's telephone number, including area ¢ 425-652-5946

None
(Former name, former address and former fiscal, yeeinanged since last report)

Indicate by check mark whether the Registrant @b filed all reports required by Section 13 or }5(fithe Securities Exchange Act of 1934 during pireceding 12 months (or for such shc
period that the Registrant was required to filehsugports) and (2) has been subject to such filogirements for the past 90 days: ¥es No O

Indicate by check mark whether the registrant hdsnitted electronically and posted on its corpok&eb site, if any, every Interactive Data File riegd to be submitted and posted pursuant to RuleodRegulation SF (§232.405 ¢
this chapter) during the preceding 12 months (pséh shorter period that the registrant was redu submit and post such files) Y& No O

Indicate by check mark whether the Registrantlésge accelerated filer, an accelerated filer, poa-accelerated filer. See definition of “accetleddiler and large accelerated filer” and “smatiegporting company” in Rule 12b-2 of the
Exchange Act. (Check one):

Large accelerated filén Accelerated fileEl
Non-Accelerated fileEl Smalteporting Compan{xl

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act)
Yes O No

Indicate the number of shares outstanding of e&teaegistrant’s classes of common stock asefatest practicable dat70,135,000 common shares issued and outstandingo@guly 31, 2014.
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PART | &€* FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

The accompanying reviewed interim consolidatedrfaia statements have been prepared in accordaitttéhe instructions to Form 1Q- Therefore, they do not include all informationdootnotes necessary for a complete presen
of financial position, results of operations, célslws, and stockholders' equity (deficit) in confoty with generally accepted accounting principEscept as disclosed herein, there has been naiaiateange in the information disclos
in the notes to the financial statements inclusethé Company's annual report on FormKlfbr the year ended April 30, 2014. In the opinimmanagement, all adjustments considered nege&saa fair presentation of the result:
ohperations gnd financial position have been incduated all such adjustments are of a normal requmature. Operating results for the three montlieeduly 31, 2014 are not necessarily indicativénefresults that can be expectec
the year ending.




mCigc.
CONS@ATED BALANCE SHEETS

July 31, April 30,
2014 2014
(Unaudited) (Audited)
ASSETS
Current asset:
Cash and cash equivalents $ 225,995 $ 358,839
Accounts receivabl 55,632 41,09¢€
Inventory 106,361 138,651
Prepaid inventor 4,835 -
Prepaid expense 1,769,842 6,253
Total current assets 2,162,672 544,847
Intangible asset, ni 12,78¢ 11,84¢
Investment in Vapolutio 625,00C 625,000
Total assets $ 2,800,46( $ 1,181,69¢
LIABILITIES AND STOCKHOLDERS *
EQUITY (DEFICIT)
Current liabilities:
Accounts payabl $ 3,943 $ 132,75¢€
Deferred revenu - 4,141
Due to related party 3,000 3,000
Total current liabilities 6,943 139,897
Total liabilities 6,943 139,897
STOCKHOLDERS' EQUITY (DEFICIT)
Preferred stock, $0.0001 par value per st
50,000,000 shares authorized, 23,000,000 shares 2,300 2,300
issued and outstanding
Common stock, $0.0001 par value per st
560,000,000 shares authorized, 270,135,000 s 27,014 27,014
issued and outstanding
Additional Paid in Capite 4,074,611 1,394,13°
Stock payablt 128,071 -
Accumulated deficit (1,438,478) (381,653)
Total stockholders' equity (deficit) 2,793,517 1,041,798
Total liabilities and stockholders' equity (defjcit $ 2,800,460 $ 1,181,695

The accompanying notes are an integral part oftinsolidated financial statements.




mCig, Inc.
CONDOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
For the Three For the Three
Months Ended Months Ended
July 31, 2014 July 31, 2013
Revenue $ 195,565 12,50C
Cost of Goods Sold 97,434 -
Gross profit 98,131 12,500
Operating Expense
Amortization expens 1,859 1,294
Professional fee 15,41€ 9,225
Travel expense 1,624 -
General and administrative expen 91,101 9,068
Share-based compensation 1,044,956 -
Total operating expenses 1,154,956 19,587
Net loss $ (1,056,825) (7,087)
Basic loss per share $ (0.00) (0.00)
Weighted average shares of common stock outstanding 270,135,000 270,135,000

- basic

The accompanying notes are an integral part ofitla@cial statements.
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mCig, In
CONSOLIDATED STATRIENTS OF CASH FLOWS
(Unaudited)
For the Three For the Three
Months Ended Months Ended
July 31, 2014 July 31, 2013

Cash flows from operating activities

Net loss $ (1,056,825 $ (7,087)
Adjustments to reconcile net loss to net cash use

operating activities:

Amortization 1,859 1,204

Common stock issued for services rende 1,044,95¢ °

Changes in operating assets and liabilit

Accounts receivabl (14,535; -
Inventory 32,29C -
Prepaid inventor (4,835) -
Accounts payable and other liabiliti (128,813 (2,000)
Deferred revenue (4,141) (12,500)
Net cash used in operating activities (130,044) (20,293)
Cash flows from investing activities

Website development cc (2,800) (3,733)
Net cash used in investing activities (2,800) (3,733)
Cash flows from financing activities

Advance from related par - 24,30C
Issuance of common stock for cash - -
Net cash flows provided by financing activities: - 24,300
Net increase (decrease) in cash (132,844) 274
Cash- beginning of period 358,839 3,600
Cash- end of period $ 225,995 $ 3,874

The accompanying notes are an integral part ofitla@cial statements.







mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

1. BUSINESS DESCRIPTION AND BASIS OF PRESENTATION

mCig, Inc.(mCig) was incorporated in the State of Nevada ecember 30, 2010 originally under the name Lifetextustries, Inc. Effective August 2, 2013, our mamas changed from "Lifetech Industries, Inc.” iaCig, Inc.'
reflecting our new business model. Since OctobdB2@nCia, Inc. has positioned itself as a technplosmpany focused on two lorigrm secular trends sweeping the globe: (1) Theirdéwlization and legalization of marijuana
medicinal or recreational purposes (2) The adoptfogiectronic vaporizing cigarettes (commonly kmoas &€ceeCigsag by the worlda€™s 1.2 Billion smokers.

All agreements related to the Lifetech businesstamainated and closed as of April 30, 2014. It hasmpact on the current and future operationsibse all of these agreements are related to thwiopsebusiness directions of
Company.

We manufacture and retail the mCig a€“ an afforedbbse-leaf eCig . Designed in the USA a€“ the gnliovides a smoking experience by heating plarteriz, waxes, and oils delivering a smoother iatiah experienceThe
Company also maintains an investment in Vapolutioa, which manufactures and retails home-use vapersuch as the Vapolution 2Through its wholly owned subsidiary, VitaCig, Inthe Company is engaged in the manufactt
and retailing of a nicotine-free eCig that delivarsater-vapor mixed with vitamins and natural éles

On January 23, 2014, the Company signed a StoathBse Agreement with Vapolution, Inc. which mantifees and retails homese vaporizers. In accordance with this agreem@igminc. acquired 100% of Vapolution, Inc.; ast
of this transaction mCig, Inc. issued 5,000,000eh shareholders of Vapolution, Inc. (See 8yte

On January 23, 2014, Paul Rosenberg, CEO of m@ig,Has cancelled an equal amount (2,500,000 shairesmmon shares owned by him resulting in aneetdilutive transaction to existing mCig, Inc. sharieless. The remainir
2,500,000 of common shares owned by Paul Rosentiifige cancelled on the one year anniversary efagreement, specifically on January 23, 2015ffsebthe 2,500,000 new shares issued from theurgao complete the purch:
of Vapolution, Inc.

On February 24, 2014 the company entered into ariBation Agreement with VitaCig, Indn accordance with this agreement VitaCig, Inc.epted the contribution by mCig, Inc. of specifisets consisting solely of pend
trademarks for the term &€ceVitaCigafled with the USPTO and $500 in cash as contrasuin exchange for 500,135,000 shares of commpitaiastock representing 100% of the shares outistarof VitaCig, Inc.

mCia, Inc. will be distributing to its sharehold&20,135,000 shares of Common Stock of VitaCia, évened by mCia, a shareholder of VitaCig. The shalders of mCig will receive one share of Vita€ammon stock for every o
share of mCig common stock that they hold as ofélserd date. The record date shall be defingtieafirst business day following an effective sta¢at from the SEC in regards to this Form S-1dilin

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
The Companya®'s accounting policies used in the preparatiorhefaccompanying consolidated financial statemestfoem to accounting principles generally acceptethe United States of America ("US GAAP") and ddee
consistently applied.

Use of Estimates

The preparation of financial statements in confeymiith GAAP requires management to make estimatesassumptions that affect the reported amourassgis, liabilities and disclosures of contingessets and liabilities at the dat:
the financial statements and reported amounts\@&mees and expenses during the reporting periochalylsment bases its estimates on historical exmperiand on various assumptions that are believdz teeasonable under
circumstances, the results of which form the bfsisnaking judgments about the carrying valuesssiess and liabilities that are not readily appafem other sources. The most significant estimatelude: revenue recognition; se
returns and other allowances; allowance for doliatfaounts; valuation of inventory; valuation aedaverability of long-lived assets; property andipment; contingencies; and income taxes.
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mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT .)

On a regular basis, management reviews its estimaiiizing currently available information, chasge facts and circumstances, historical experiearnzreasonable assumptions. After such reviewbjfasteemed appropriate, the
estimates are adjusted accordingly. Actual resaitdd differ from those estimates.

Revenue Recognition
Our revenue recognition policy is in accordancéhgienerally accepted accounting principles, whétjuires the recognition of sales when there isesdd of a sales agreement, the delivery of goocsl®teurred, the sales price is fi
or determinable and the collectability of reversiesiasonably assured.

Cost of Goods Sold
The Company recognizes the direct cost of purclygsiaduct for sale, including freight-in and packeg as cost of goods sold in the accompanyingnmestatement.

Cash and cash equivalents
The Company includes in cash and cash equivaldrghat-term, highly liquid investments that matwrithin three months of their acquisition datesiCaquivalents consist principally of investmentinterestbearing demand depc
accounts and liquidity funds with financial institns and are stated at cost, which approximaiesdfue. For cash management purposes the compamentrates its cash holdings in an account ak BaAmerica and an old accol
at JP Morgan Chase Bank.

Inventory
Inventory consists of finished product, mCig anth@ig electronic vaporizing cigarettes valued atltwer of cost or market valuation under the finstfirst-out method of costing.

Accounts Receivable

Accounts receivable, strictly from its vendor takeith accepting all credit card payments for pas#s from its customers, are reported at the anwaititield (10% of all credit card purchases, far greriod of six months.) Due to
nature of these funds (this requirement was pyiace by the vendor due to the high risk naturthefindustry that the Company operates in, as agethe risks associated with launching of a brawd product), the Company expe
these receivables to be fully collectible and tfeee has not estimated an allowance for doubtfebants for the period. The Company did not repast accounts receivable from any of its retail corstes. The Company doesn’
anticipate an accounts receivable balance goingdiat, since they switched to a new vendor duriegrtéxt fiscal quarter that no longer requires afwtding on any of the credit card purchases.

Foreign currency translation
The Company'’s functional currency and its reportingrency is the United States Dollar.

Financial Instruments

Eair Value of Financial Instruments

The carrying amounts reflected in the balance shfeetcash, accounts receivable, inventory, aceopayable and accrued expenses approximate thectespfair values due to the short maturitieshefse items. The Company does
hold any investments that are available-for-sale.

As required by the Fair Value Measurements andl@8sces Topic of the FASB ASC, fair value is measdubased on a thréier fair value hierarchy, which prioritizes thepirts used in measuring fair value as follows: (lLey)
observable inputs such as quoted prices in actikets; (Level 2) inputs, other than the quotedqwiin active markets, that are observaditieer directly or indirectly; and (Level 3) unobgable inputs in which there is little or
market data, which require the reporting entitg@éwvelop its own assumptions.

The three levels of the fair value hierarchy arecdbed below:

Level 1: Unadjusted quoted prices in active markieas are accessible at the measurement datecotiédl, unrestricted assets or liabilities;

Level 2: Quoted prices in markets that are nowactr inputs that are observable, either diremtlindirectly, for substantially the full term dfe asset or liability; and
Level 3: Prices or valuation techniques that regjiriputs that are both significant to the fair ealmeasurement and unobservable (supported bydittle market activity).
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mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT .)
Website development costs
Under the provisions of FASB-ASC Topic 350, the @amy previously capitalized costs of design, canfigion, coding, installation, and testing of thenfpany’s website up to its initial implementati@uosts will be amortized

to expense over an estimated useful life of thesgs/using the straight-line method. Ongoing wehgsitst- implementation cost of operations, includiaining and application, are expensed as induffee Company evaluates the
recoverability of website development costs in adance with FASBASC Topic 350. As of the year ended April 30, 20thénagement does not believe that there is a meehe impairment of costs incurred towards theettggment ¢
its website.

July 31, April 30,
2014 2014
Website development cc $19,510 $19,510
Accumulated amortizatio (9,288) (7,662)
Total intangible asse $10,222 $11,848

Stock-Based Compensation

The Company follows ASC 718-10, "Stock Compensétiaich addresses the accounting for transaciiomgich an entity exchanges its equity instruméatggoods or services, with a primary focus omsgtions in which an entity
obtains employee services in share-based payn@rgartions. ASC 718-10 requires measurement afasteof employee services received in exchangaricaward of equity instruments based on the giate-fair value of the awe
(with limited exceptions). Incremental compensatiosts arising from subsequent modifications ofra@after the grant date must be recognized. Thepa@ay has not adopted a stock option plan and dtagranted any stock optio
The Company granted stock awards, at market veues advisors for services rendered. Accordingtyck-based compensation has been recorded to date

Recent accounting pronouncements

The Company evaluated all recent accounting procemeents issued and determined that the adoptitivesé pronouncements would not have a materiateffethe financial position, results of operatiomscash flows of the
Company.

Income Taxes

Income taxes are accounted for under the assetsabiliy method. Deferred tax assets and lidigidi are recognized for the estimated future tassequences attributable to differences betweefirtaecial statements carrying amounts
of existing assets and liabilities and their resipedax bases and operating loss and tax crediy éarwards. Deferred tax assets are reduced \slwation allowance when, in the opinion of mamaget, it is more likely than not tt
some portion or all of the deferred tax assetsntlbe realized. Deferred tax assets and lissiliire measured using enacted tax rates in édfettte year in which those temporary differencesexpected to be recovered or settled.

Basic and Diluted Loss per Share

The Company follows ASC Topic 260 to account fanésys per share. Basic earnings per share (“E@8t)lations are determined by dividing net logste weighted average number of shares of comremk sutstanding during the
year. Diluted earnings per share calculationglatermined by dividing net income by the weighteerage number of common shares and dilutive comshare equivalents outstanding. During periods vdeenmon stock equivalen
if any, are anti-dilutive they are not considenedHe computation.

3. BUSINESS ACQUISITIONS

On January 23, 2014, the Company completed thestment acquisition of Vapolution, Inc. by acquirialyof its' issued and outstanding shares in exgador 5,000,000 shares of mCig's common stoekmaarket value of $0.25 per
share on the date of the acquisition, where Vajmwiudiecame controlled subsidiary.




mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

3. BUSINESS ACQUISITIONS (CONT.)

Following consultation with our legal advisors ireparation for the filing of our audited Form KQ-the company and Vapolution, Inc. decided to ashteir original Stock Purchase Agreement. Peramended Stock Purchi
Agreement executed as of May 23, 2014, a clarificalvas made to the agreement that more approlyriexgresses the spirit of the transaction as agopen by management of mCig and the previous aswoie¥apolution, Inc. As
result, one of the changes in the agreement idigéosure that all of Vapolution's assets weréaict- purchased by mCig as part of this agreement.

On August 7, 2014, a further amendment was magenmit the Board of Directors of mCig to appoimit designee as the only members of the Boardireicidrs of Vapolution. mCig appointed Paul Roseglees the sole director
Vapolution. mCig agreed to provide employment arstdting agreements to the prior owners of Vapotuth order for them to manage the day to day djpers

While the amended Vapolution, Inc. acquisition agnent provides mCig, Inc. with more control of Vapion and its assets, several risk factors miisbst considered:

1. mCig’s role is one that mirrors an overseer with prior owners running the day-to-day operatiointhe Company. As such, we run the risk that previmanagement in-charge of the day-to-day opesa&ioVapolution, make
d;ecri]sions tr:jatfare not aligned with the vision @igis Board of Directors. However, as mCig controlsBloard of Directors, all material matters will ben¢rolled by mCig. Further, the previous managensentes at the pleasi
of the Board of Directors.

2. There is no way to guarantee that the previous oswoieVapolution, Inc. will make decisions that @methe best interest of Vapolution, Inc. as a m@ig. subsidiary. To ensure themselves an aptgpportion of the earning
the previous owners of Vapolution are guaranteeditbt $110,000 of Earnings before Interest Tapi@eiation and Amortization from the yearly profifsthe Company.

3. Since the entire transaction for the purchaséagfolution was in the form of 5,000,000 shares @fign Inc. common stock shares, the Board of Dimsctelieves that it would be in the managensebgst interest to impro
Vapolution, Inc.’s performance, since this woultedily have a moderate effect on the price of m@ig,'s common stock share price.

1. The Purchase Agreement, as amended on AugB8i, grants the day-tay operations of Vapolution, Inc. to its formerrews. The Board of Directors of mCig, Inc. will rew the financial activity of Vapolution, Inc. onmaonthly
basis and, as mCig controls the Board of Direatdrgapolution, will sign off on any large investntenpayments to management, creative ideas, asaélive ultimate decision power over all matetélisions and the overall strat
of the business. mCig management believes thabdincing the mCig culture into the marketing ofpdtution products will greatly increase Vapolutisconomic potential. This theory wasergorced immediately after the complet
of the Vapolution, Inc. acquisition. The first ord business after the acquisition was the corepietdesign of the Company website by mCig stafi\w.vapolution.com the website is expressly not incorf)orated byresfee int
this filing ). Furthermore, the previous ownersciilaboration with mCigs technical staff are working extensively on thepdlation Vaporizer 3.0, which management expectsaee on the market in the fall of 2014. In additia
streamlining several processes, such as consalifadministrative, accounting, and fulfilment fath mCig and Vapolution which will reduce the batttine expenses for the combined companies. m@ig,rhanagement believes 1
these initiatives will produce significant cost-sas for both companies. More importantly, the comed strategies will assist in returning Vapolutirc. to its past prosperity.

The management of the company looksthe ‘first one hundred and ten thousand dollars(®0D) of EBITDA per year (Earnings Before Intey&&x, Depreciation and Amortization) from Vapodutj Inc. sales to be split equ¢
amongst LUCEY and SHAFFER (50% each) for a perib¢en (10) years following the execution of this@gment (“earn-out-period”)” as the appropriateasato the previous owners of Vapolution for theamtinued fulltime
involvement in the running of the day-tizy operations of this mCig Brand. We looked atpihier results of the operations of Vapolution,.laad determined that paying the first $110,00EBfTDA per year would be an appropri
“salary” expense to secure the services of Patrigey and Chad Shaffer to run autonomously theaijmers of Vapolution Inc. for the next 10 yearstehfthese 10 years, we wouldnegotiate a salary contract with Patrick and Cla
continue running the operations of Vapolution,eethed appropriate.

10




mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

3. BUSINESS ACQUISITIONS (CONT.)

We examined the historic salary payments paid byptievious owners of Vapolution Inc. for the pesi@hded as of 3/30/13 and as of 3/30/14, respéctiverthermore, the management paid for rent ezpdar the periods ended a:
3/30/13 and as of 3/30/14, respectively. As a tesutoming up with the first $110,000 of EBITD/Apyear, the salary expense as well as the remnegpwill be subtracted from this amount. The vy they will pay themselves v
be in the form of a monthly evaluation. Based anrtionthly results of the Brand and the resulthiefdperations of the company, with the approvalagolution and, indirectly, the mCig Board of Ditecs, Patrick and Chad will be p.
up to $9,000 per month as a salary/ rent experasebon the current month results.) On January 2aah year, a summary calculation will be prepacedetermine how much payment is required to béema Patrick and Chad (if t
Company was able to achieve all of its objectives abtain EBITDA in this time period above $110,000 for some reason the results from Vapolutitiws a loss in this time period, no salary wouldplaéd out, as evident by t
agreement signed between mCig and Vapolution, Inc.

3. After the one year period, if the previous ovenef Vapolution do not rescind the purchase agreemed return to full ownership of the Company, pnevious owners will be unable to rescind the egrent. After this period, tl
Board of Directors will continue to evaluate thefpenance of Vapolution, to continuously determimeether the Vapolution is meeting all of the set-objectives and goals. In the event that thexésrowners resign or are aske
resign from their current management positions apaution, Inc., mCig, Inc. will have to stépand manage the operations of the Company. $iecearliest that this ultimate measure can takeep{at least 1 year after the anniver
date of the purchase agreement), the Board of @ieof mCig, Inc. believes that by this time thejl have gained the necessary experience and letiyel to continue to operate the Company withoutimteyruption. To be able
accomplish this, several employees of mCig, Inwehaken an interest in learning about the operatinf Vapolution as well as assisting in the dewelent of the Vapolution Vaporizer 3.0. As a resmiCig, Inc.s management
confident that it is very unlikely that they wowdperience material losses in revenues in the efentestructuring of the operational managemaneatly in place at Vapolution, Inc.

The primary reasons for the acquisition of Vapalngper ASC 805-10-50-2(d) can be summarized bydmwving:

1. Vapolution has been a leader in its industryesihe company’s inception in the early 2000's. Aftears of sustained success and consistent resémaens and profitability, financial performanaaked and for the first time
since inception, revenues fell flat. At this stagmnagement realized that unless fundamental ckamgee implemented and the trend reversed significarket share could be lost permanently. Thathig the transaction wi
mCig made sense for both parties. In its acquisitibVapolution, mCig acquired more than just acessful brand and an exemplary product. mCig atsoieed a team of two fantastic engineers that werg familiar with th
industry and well respected by their peers. Vapahjtinc. management recognized that by aligninthwnCig, Inc. the combined companies would be steonhave substantial cost-synergies, as well agthrsynergies
Meanwhile, administration, accounting, and fulfidnt could be streamlined and consolidated whilgehen at Vapolution could return to what they dsthehich was creating great products.

2. By agreeing to join forces with mCig, Vapolutismhanagement agreed to allow mCig to run the mackstde, while they turned all of their focus ceveloping the third generation Vapolution prod@hce mCig is not a direct
competitor to Vapolution, this acquisition madetifier sense as it added another revenue streaimefeompany while allowing mCig, Inc. to expand itite home-use vaporizer segment.

Due to the way the acquisition of Vapolution, Im@s structured, mCig, Inc. only recorded the amefimommon stock shares paid out to the previousepsvof Vapolution prior to April 30, 2014, (2,5000 shares), which equalec
$625,000 on its balance sheet as Investment in Mo, Inc.. The remaining purchase price equa$685,000 will be recognized by mCig, when the riaing 2,500,000 shares are transferred to the pusvwners of Vapolution, Ir
on the one year anniversary date of January 23%.20drthermore, even though the Company’s intert twaconsolidate Vapolutios'results as part of its Financials as of April 3014, due to this one year rescind period, whies
previous owners of Vapolution can return the shamesash equivalent and return to full ownershiptt® Company, and due to the current Stock Purchgesement lacking the necessary language to yussifaconsolidatior
Vapoluation was classified as an investment orCbmpany’s balance sheet at April 30, 2014.
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mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

3. BUSINESS ACQUISITIONS (CONT.)

Furthermore, since only one-half of the total pasghprice was paid out as of April 30, 2014 topfevious owners of Vapolution (2,500,000 sharesabay $625,000), mCig only recorded oha!f of the agreed upon purchase pric
Investment in Vapolution on its balance sheet aspfl 30, 2014. Once the transaction is consumuhateJanuary 23, 2015 and the Stock Purchase agnedon the acquisition of Vapolution is amendedhitiude the items necessan
satisfy the requirements necessary for consolidgtiorposes, Vapolution's audited financials will é@nsolidated as part of mCgy'as was originally intended by mCig and the reingi purchase price of 2,500,000 shares eqL
$625,000 will be recorded on its balance sheetssof Investment in Vapolution, Inc.

4. INVESTMENTS

In determining the appropriate way to report itgeistment in Vapolution using the Equity method, @wenpany utilized the guidance per the ASC. Speallfi, as reported Per ASC 320-10-BOthe fair value of restricted stock shal

measured initially based on the quoted price aftherwise identical unrestricted security of thmeassuer, adjusted for the effect of the resoigtin accordance with the provisions of Topic 820rthermore, as reported per ASC 320-

10-30-3, if a previously nonmarketable equity ségurecomes marketable, the cost basis of the ndretable security shall become the basis of theréigclf a change in marketability provides eviderthat an other-thaemporar

impairment has occurred, a write-down shall be néed before applying the guidance in this subtopici the loss shall be classified consistently witrer write-downs of similar investments. SinceCAS20-10-304 does not apply

¥apo|ution, the Equity Method is was deemed appab@rin valuing the Company'investment in Vapolution. As a result, using Bwity method, mCig reported its investment in Mafion as of April 30, 2014 in the amount
625,000.

As far as Vapolution’s earnings are concerned énptériod of ownership from January 23, 2014 to IA30j 2014, ASC 323-10-336 notres that the earnings or losses that refatieet stock retained shall remain as part of theyicey
amount of the investment and that the investmeratt shall not be adjusted retroactively. Subsetiyethe security shall be accounted for pursuargaragraph 320-10-35-1. VapolutisrEarnings before Interest Taxes Deprecii
and Amortization (EBITDA) did not go over the caatted threshold, as agreed upon per the Stock &edgreement, prorated for the period from JarR@&r2014 to April 30, 2014 in the amount of $3@25ased upon $110,000
year. Since Vapolution's earnings did not exceeslttireshold in this period, mCig didi not receamy profits from Vapolution as of April 30, 2014rite why none of the profits from Vapolution warelided as part of mCig'financia
statements.

5. STOCKHOLDERS' EQUITY

Common Stock
The authorized capital of the Company is 560,00D@fmmon shares with a par value of $0.0001 peesha

On September 17, 2013, the Company issued 60,88(cted shares of common stock at $0.21 per ghaggrofessional services rendered in order to mterthe Company via social media. These shares vedued at $12,600 based on
the price on the date of grant.

On October 18, 2013, the Company issued 30,00flatest shares of common stock$@t11 per share for professional services renderecter to promote the Company via social medresE shares were valued at $3,300 based
price on the date of grant.

On November 15, 2013, the Company issued 45,0@fctesl shares of common stock at $0.07 per sturprofessional services rendered in order to mtenthe Company via social media. These shares wvedued at $3,150 based
the price on the date of the grant.
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mCig, Inc.

Notes To Consolidated Financial Statements
(Unaudited)

5. STOCKHOLDERS' EQUITY (CONT.)

On November 26, 2013, the Company issued 500,08@skf common stock at $0.083 per share for sna€ Chief Operating Officer by transferring thebares of common stock held by Paul Rosenidrgse shares were value
$41,500, based on the price on the date of the grahconsidered a capital contribution.

On January 23, 2014, the Company completed thesiment acquisition of Vapolution, Inc. by acquirialfj of its' issued and outstanding shares in exgbdor 5,000,000 shares of mCig's common stoekratirket value of $0.25 ¢
share on the date of the acquisition, where Vajmliliecame a controlled subsidiary.

On January 23, 2014, Paul Rosenberg, CEO of m@ig,has cancelled an equal amount (2,500,000 ghafresmmon shares owned by him resulting in anegtdilutive transaction to existing mCig, Inc. sharkelers. The remainir
2,500,000 of common shares owned by Paul RosentiBige cancelled on the one year anniversary efagreement on January 23, 2015, to offset thédZ)80 new shares issued from the treasury to cdenile purchase of mCig, Ir

Since only half of the agreed upon shares had paiehout by mCig, Inc. to the previous owners opdlation, Inc. as of April 30, 2014 as part of tigreed upon purchase price, only half of the pwelpaice ($625,000) was reportec
the Company’s balance sheet as Investment in Vépo|unc. at the year-end date. The remaining lpase price of 2,500,000 shares will be recognimetié amount of $625,000 on the Compartyalance sheet on the commence
date of January 23, 2015. At that time, mCig idteto satisfy all requirements necessary to cattetiVVapolution’s audited year-end results asgfats financials.

On April 14, 2014, the Company issued 750,000 shafecommon stock at $0.4 per share in accordaritteanSecurity Purchase Agreement between mCig,and an institutional investor as part of the camys deployment of
national market strategy dated as of April 14, 2@ftransferring these shares of common stock neleaul Rosenberg. These shares were valued @f0f&Dbased on the price at $0.4 per share. Icaasidered as capital contribution.

As of April 30, 2014, Mr. Paul Rosenberg cancelldd,224 shares of common stock from his persormidirigs in the Company and were issued to varioysl@yees and consultants for services rendered 88®00 shares of comm
stock were issued by the Company for services redd&he total amount of these shares, includgrhesof the Company’s equity roll-forward equaldé®$,723.

On April 30, 2014, Mr. Paul Rosenberg, Presidendt@&O, agreed to forgive debts (the sum of $15,00@&d to him by the Company and recorded as Adtiti®aid-in Capital.

As of July 31, 2014, Mr. Paul Rosenberg cancell@d®658 shares of common stock from his persohalelings in the Company and issued on behalf ofGbmpany for services rendered by employees ansuttants. The tot
amount of these shares, included as part of thep@oyis equity roll-forward equaled $2,680,474.

Stock split
Effective July 31, 2013, a one (1) old for ten (b@w forward stock split of the Compasytommon stock took place. As a result, authoreagiital increased from 200,000,000 to 1,000,0008)@0es of common stock and issued
outstanding increased from 50,000,000 shares ofremmstock to 500,000,000 shares of common stotwithl a par value of $0.0001.

On December 12, 2013, the Company amended itsfiCaii of Incorporation to decrease the numbeuttiarized shares of Common stock, $0.0001 par vaduehare, from 1,000,000,000 shares to 560,00G08res.
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mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

5. STOCKHOLDERS' EQUITY (CONT.)

Preferred Stock

On September 23, 2013, the Company entered inteaee$ancellation / Exchange / Return to TreasiggeAment with Paul Rosenberg, the President and @BaCig, Inc., for the cancellation of 230,000,08tares of common stc
held by Mr. Rosenberg in exchange for 23,000,0G0eshof the Company’Series A Preferred stock. Under the terms ofatireement, the Preferred shares are convertible@mde exchanged for a stated number of sharte
Company's common stock, but not earlier than ome gkter the agreement is signed.

On April 10, 2014, the Share Cancellation / Exclmh&eturn to Treasury Agreement was amended. Uhdeterms of the amended agreement, all or artyopaine Preferred shares held by shareholder eatohverted at any time
from time to time, and can be exchanged for adtatenber of the Company's common stock shares.

As of May 30, 2014, there were no set conversiomsefor the Series A Preferred stock either indéeificate of designation of mCig Ins.Series A Preferred stock or in the agreemerdnanded, under which Mr. Rosenberg rece
23,000,000 shares of Series A Preferred stock.

The Board of Directors determines the stated nurabire Company’s common stock shares into whiehStries A Preferred shares can be converted inooh-with respect to the 23,000,000 Series A Prefieshares already issued
with respect to the remaining 27,000,000 authorlagidunissued shares of Series A Preferred stock.

The Series A Preferred shares of mCig, Inc. camy(10) votes per each share of Preferred stodke wiCig, Inc.’s common shares carry one (1) vategach share outstanding.

On April 11, 2014, the Company filed a CertificateCorrection with the Secretary of State of that&tof Nevada, solely to correct an error founthim Certificate of Designation, originally filed @eptember 11, 2013 (th@rior
Filing”). The original filing incorrectly stated #t the shareholders had no preemptive rights tecsilde for, purchase or

receive any part of any new or additional shareangfclass, whether now or hereinafter authorizedf bonds or debentures, or other evidencesdgtitedness convertible into or exchangeable faeshaf any class, but all such nev
additional shares of any class, or any bond, debesior other evidences of indebtedness conveititdeor exchangeable for shares, may be issuedispdsed of by the Board of Directors on such seamd for such consideration
the extent permitted by law), and to such persqpegsons as the Board of Directors in their abeddiigcretion may deem advisable.

On July 16, 2014, the Board of Directors approvezidonversion rate of ten for one (ten shares wiaon stock for each share $éries A Preferred Stock). In addition, the Bodrdectors reduced the number of shares of Sek
Preferred Stock to the amount issued and outstgr{@3000,000) and executed a lock up agreemehttbat Mr. Rosenberg cannot convert the Series Av€xible Preferred Stock until after the year ehderil 30, 2015.

Stock Payable

As of July 31, 2014, the Company entered into ageges with various consultants for services. Astheragreement the Company is liable to issue starehe compensation agreed upon per the agreeA®at July 31, 2014 a total
$128,071 is classified as stock payable for shabk to be issued under the agreement.

6. RELATED PARTY TRANSACTIONS

On July 13, 2011, the Officer of the Company cdmitred an amount of $100 towards additional paichipital.

As of April 30, 2013 the Company was obligated tn Benjamin Chung for an unsecured and non-intdreating demand loan with a balance of $172,678.
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mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)
6. RELATED PARTY TRANSACTIONS (CONT.)

Effective April 19, 2013 Benjamin Chung and PaukBuberg signed the “Debt Assignment, Consent afehBe Agreementaccording to which the Assignor (Benjamin Chung)rgs, assigns, transfers and sets over unto thgnks
(Paul Rosenberg) his entire right, title and inseie and to the Debt upon the terms and condittmsained in the Agreement.

On July 30, 2013, Mr. Paul Rosenberg, PresidentGE@, agreed to forgive all of the debts (the sfi$1d2,678) owed to him by the Company and recoeteddditional Paid-in Capital.

As of October 31, 2013, the President and CEO@fddmpany, Mr. Paul Rosenberg advanced the Conthargmount of $65,050 for operating purposes.

On November 26, 2013, Mark Linkhorst was appoirgedChief Operating Officer (COO) of the Companye Employment agreement between Mr. Linkhorst aesddbmpany stipulated compensation of 1,000,000eshair Compar
common stock for the first year of services. Ors iltate, the Company issued 500,000 shares of corstnok to Mark Linkhorst for future services to temdered Simultaneously, Paul Rosenberg cancelled an egualat of share
(500,000) owned by him. These shares had a FM\Abf3R0 based on the price on the date of grantwascelassified as a capital contribution on thenBany’s books.

The remaining 500,000 shares of common stock tieadwed to Mr. Linkhorst for his future servicesGB0 of mCig, Inc. will be paid out and recorded=&tV on a monthly basis, at a rate of 83,333 shpezanonth. Since there is
way correct way to estimate the FMV of these shaemte disclosure was deemed appropriate.

On January 23, 2014, Mr. Paul Rosenberg cance/E@D2D00 shares of common stock owned by him, Bsopa Stock Purchase Agreement between mCig,and.Vapolution, Inc., resulting in a net ndihitive transaction to existit
mCig, Inc. shareholders.

On January 31, 2014, Mr. Paul Rosenberg, PresatehCEO, agreed to forgive all debts (the sum &{G#0) owed to him by the Company and recordeddatitidnal Paid-in Capital.

On April 30, 2014, Mr. Paul Rosenberg, Presidedt@&O, agreed to forgive debts (the sum of $15,00@d to him by the Company and recorded as Additi®aid-in Capital.

As of April 30, 2014, Mr. Paul Rosenberg, Presidamd CEO, cancelled 741,224 shares of common $torkhis personnel holdings in the Company andeid€o various employees and consultants for sesvisedered. An additior
135,000 shares of common stock were issued by dnep@ny to various employees and consultants feicgsr rendered. The total amount of these sharelsided as part of the Company’s equity roll-fordvagualed $195,723.

As of July 31, 2014, Mr. Paul Rosenberg cancell@d®658 shares of common stock from his persohalelings in the Company and issued on behalf ofGbmpany for services rendered by employees ansuttants. The tot
amount of these shares, included as part of thep@oys equity roll-forward equaled $2,680,474.

7. SUBSEQUENT EVENTS

As of the date of this filing, there are no subsstevents to report.
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ITEM 2. MANAGEMENT DISCUSSION AND ANALYSIS OF FINAN CIAL CONDITION AND RESULTS OF OPERATIONS

Forward Looking Statements

This report on Form 10-Q contains certain forwardking statements. All statements other than sttésnof historical fact are “forward-looking statemts” for purposes of these provisions, including anyjgmiions of earning
revenues, or other financial items; any statemehtie plans, strategies, and objectives of manageior future operation; any statements concerpiogosed new products, services, or developmanisstatements regarding fut
economic conditions or performance; statementsebét and any statement of assumptions underlgimg of the foregoing. Such forwatdeking statements are subject to inherent riskkwarcertainties, and actual results could ¢
materially from those anticipated by the forwardiimg statements.

Business Overview

mCig, Inc.(mCig) was incorporated in the State of Nevada ecebber 30, 2010 originally under the name Lifetextustries, Inc. Effective August 2, 2013, our mamas changed from "Lifetech Industries, Inc." maCig, Inc.
reflecting our new business model. Since OctobdB2@nCia, Inc. has positioned itself as a technploompany focused on two lorigrm secular trends sweeping the globe: (1) Theirdéwlization and legalization of marijuana
medicinal or recreational purposes (2) The adoptfagiectronic vaporizing cigarettes (commonly kmoas “eCigs”) by the world’s 1.2 Billion smokers.

On January 23, 2014, the Company completed thesiment acquisition of Vapolution, Inc. by acquirialf of its' issued and outstanding shares in exgaéor 5,000,000 shares of mCig's common stoekraarket value of $0.25 f
share on the date of the acquisition, where Vajmwiuiecame controlled subsidiary.

On January 23, 2014, Paul Rosenberg, CEO of m@ag,dancelled an equal amount (2,500,000 sharesprafnon shares owned by him resulting in a netdihrive transaction to existing mCig, Inc. sharieless. The remainir
2,500,000 of common shares owned by Paul Roseniéirge cancelled on the one year anniversary efdgreement on January 23, 2015, to offset thedZ)B0 new shares to be issued from the treasurthéocompletion of tt
acquisition of Vapolution. Since only half of thgreed upon shares had been paid out by mCig,dribetprevious owners of Vapolution, Inc. as oty Bil, 2014 as part of the agreed upon purchase, wity half of the purchase pr
($625,000) was reported on the Company’s balaneetsts Investment in Vapolution, Inc. at the quastel date. The remaining purchase price of 2, 50shares will be recognized in the amount of $8&%on the Company’balanc
sheet on the commencement date of January 23, 201i8at time, mCig intends to satisfy all requirems necessary to consolidate Vapolution's audiégd-end results as part of its financials.

On May 23, 2014, the parties to the agreement dgi@@mend the original Stock Purchase Agreemesrttiie amended Stock Purchase Agreement executetdMay 23, 2014, a clarification was made to tigeeament that mo
appropriately expresses the spirit of the transacis agreed upon by management of mCig and th@pseowners of Vapolution, Inc. As a result, ofi¢he changes in the agreement is the disclosuateathof Vapolutions assets we
in-fact purchased by mCig as part of this agreement

The following is a summary of the changes to theeagent:
In the amended agreement, former Vapolution, Inareholders have autonomous control over the dalgyooperations of the Company (subsequently révis@ermit day to day oversight but have mCig tedVapolution
retain the ultimate control over the business)wttieBoard of Directors of mCig, Inc. will havetimiate control over the business decisions withep®ution, Inc. This differs from the original agreent whereby Vapolution,
Inc. former shareholders had the ability to vetp decision made by mCig, Inc.
2. The Amended Agreement states that as part of ipgigition, all tangible and intangible assets opwlation, Inc. are included as part of the acqiaisitThis differs from the original agreement whsr¢he assets of Vapolution,
Inc. were not acquired by mCig, Inc.
3. In the amended agreement, former Vapolution, Inareholders have just one (1) year to rescind gheement and return to full ownership of the Conypamopposed to five (5) in the original agreement.

On August 7, 2014, a further amendment was magermit the Board of Directors of mCig to appoimit designee as the only members of the Boardirecidrs of Vapolution. mCig appointed Paul Roseglees the sole director
Vapolution. mCig agreed to provide employment arstdting agreements to the prior owners of Vapotuth order for them to manage the day to day djpers
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Risk Factors

While the amended Vapolution, Inc. acquisition agnent provides mCig, Inc. with control of Vapolutjdnc. and its assets, several risk factors ntilsbs considered:

1.

4.

mCig’s role is one that mirrors an administratehile the prior management runs the day-to-dayrations of the Vapolution, Inc . As such, we roe tisk that previous management in-charge of #yetd-day operations at
Vapolution, make decisions that are not alignedh e vision of mCig’s Board of Directors or Vaptitun, Inc.’s Board of Directors .

There is no way to guarantee that the previouseosvof Vapolution, Inc. will make decisions theg & the best interest of Vapolution, Inc. as a@ignInc. controlled subsidiary. To ensure themsglw the best manner possible,
the previous owners of Vapolution are guaranteeditht $110,000 of Earnings before Interest Tapieiation and Amortization from the yearly profifsVapolution, Inc .

Since the entire transaction for the purchaséapblution was in the form of 5,000,000 shares @fign Inc. common stock shares, the Board of Dinechelieves that it would be in the managements ingerest to improve
Vapolution, Inc.’s performance, since this woulcedtly have a moderate effect on the price of m@ig,'s common stock share price.

After the one year period, the previous ownergagolution may rescind the purchase agreementetaih full ownership of Vapolution. After Janu#2$, 2015 , the previous owners will be unablesgrind the agreement.

The primary reasons for the acquisition of Vapaltper ASC 805-10-50-2(d) can be summarized bydih@wing:

1.

We believe Vapolution has been a leader in dlssiry since the company'’s inception in the eall@®s. After years of sustained success and cemsistvenue streams and profitability, financiafpenance peaked and for the
first time since inception, revenues fell flat. tis stage, management realized that unless funitainehanges were implemented and the trend revesigmificant market share could be lost permagefithat is why th
transaction with mCig made sense for both partiegts acquisition of Vapolution, mCig acquired radhan just a successful brand and an exempladuptomCig also acquired a team of two fantastigireers that were ve
familiar with the industry and well respected bgittpeers. Vapolution, Inc. management recognikatiby aligning with mCig, Inc. the combined comies would be stronger, have substantial cost-gye®ras well as growth-
synergies. Meanwhile, administration, accountimgi fulfillment could be streamlined and consolidiatéhile the team at Vapolution could return to witiety do best which was creating great products.

By agreeing to join forces with mCig, Vapolutismhanagement agreed to allow mCig to run the miatkstde, while they turned all of their focus ceveloping the third generation Vapolution prod@hce mCig is not a direct
competitor to Vapolution, this acquisition madetlfier sense as it added another revenue streaimefeompany while allowing mCig, Inc. to expand itite home-use vaporizer segment.

Government Regulation

Based on the December 2010 U.S. Court of AppealthéoD.C. Circuit's decision iBottera, Inc. v. Food & Drug Administration , 627 F.3d 891 (D.C. Cir. 2010), the United St&teed and Drug Administration (the “FDAI$ permitte(
to regulate electronic cigarettes as “tobacco prtiwnder the Family Smoking Prevention and Tobagontrol Act of 2009 (the “Tobacco Control Act”).

Under this Court decision, the FDA is not permittedegulate electronic cigarettes as “drugs” @vides” or a “combination product” under the Fetiemod, Drug and Cosmetic Act unless they are ntadkéor therapeutic purposes.

Because we do not market our electronic cigaréttetherapeutic purposes, and our electronic ciggseldo not contain nicotine, we believe that awdpcts should not fall under the regulatory oglrsiof the FDA. Nevertheless
believe it is important for any existing or poteiinvestors to understand recent trends in govemmegulation relating to nicotine-based electaigarettes.

The Tobacco Control Act grants the FDA broad authaver the manufacture, sale, marketing and pgicipof tobacco products, although the FDA is pbitkid from issuing regulations banning all cigastor all smokeless tobat
products, or requiring the reduction of nicotinelgls of a tobacco product to zero.
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The Tobacco Control Act also requires establisheithin the FDAs new Center for Tobacco Products, of a TobaccdRts Scientific Advisory Committee to provide ambyiinformation and recommendations with respec¢h¢
safety, dependence or health issues related tedoh@oducts.

The Tobacco Control Act imposes significant nevirieions on the advertising and promotion of tafmaproducts. For example, the law requires the E®fnalize certain portions of regulations presuadopted by the FDA in 19
(which were struck down by the Supreme Court in®86 beyond the FDA'authority). As written, these regulations woulghgficantly limit the ability of manufacturers, stributors and retailers to advertise and promal@dct
products, by, for example, restricting the useabx; graphics and sound effects in advertisingjting the use of outdoor advertising, restrictthg sale and distribution of naabacco items and services, gifts, and sponsorstepent
and imposing restrictions on the use for cigarettsmokeless tobacco products of trade or brandesaimat are used for noobacco products. The law also requires the FD#ssae future regulations regarding the promotiod
marketing of tobacco products sold or distributedrdhe internet, by mail order or through othen-fiace-to-face transactions in order to prevenstie of tobacco products to minors.

It is likely that the Tobacco Control Act could uésin a decrease in tobacco product sales in thieed States, including sales of our electroniasgfes.

While the FDA has not yet mandated electronic @tjes be regulated as tobacco products, during, 20& DA indicated that it intends to regulatecelenic cigarettes under the Tobacco Control Aobulgh the issuance of deem
regulations that would include electronic cigarettender the definition of a “tobacco product” undee Tobacco Control Act subject to the FBAUrisdiction. The FDA initially announced thatvibuld issue proposed deem
regulations by April 2013 and then extended thallileato October 31, 2013. As of the date of thisspectus, the FDA had not taken such action.

The application of the Tobacco Control Act to elenic cigarettes could impose, among other thingstrictions on the content of nicotine in electtotigarettes, the advertising, marketing and sélelectronic cigarettes, the use
certain flavorings and the introduction of new prots. We cannot predict the scope of such reguisittw the impact they may have on our company Bpelty or the electronic cigarette industry gerigrethough if enacted, they cot
have a material adverse effect on our businessltsexf operations and financial condition.

In this regard, total compliance and related castsnot possible to predict and depend substantallthe future requirements imposed by the FDAeurtde Tobacco Control Act. Costs, however, co@dbbstantial and could hav
material adverse effect on our business, resultspefations and financial condition. In additioaildre to comply with the Tobacco Control Act anidhwFDA regulatory requirements could result inrsfigant financial penalties a
could have a material adverse effect on our busjriggncial condition and results of operationd ahility to market and sell our products. At preseve are not able to predict whether the Toba@wmwotrol Act will impact us to a grea
degree than competitors in the industry, thus &ffg@ur competitive position.

State and local governments currently legislateragdlate tobacco products, including what is adersid a tobacco product, how tobacco taxes arelatdd and collected, to whom and by whom tobacodyxts can be sold and wh
tobacco products may or may not be smoked. Cemtainicipalities have enacted local ordinances whigtlude the use of electronic cigarettes whexittomal tobacco burning cigarettes cannot be @sehcertain states have propc
legislation that would categorize electronic cigig® as tobacco products, equivalent to their tbdeirning counterparts. If these bills become |aisctronic cigarettes may lose their appeal aslt@nnative to cigarettes; which n
have the effect of reducing the demand for our petaland as a result have a material adverse effietir business, results of operations and firsueoindition.

The Tobacco industry expects significant regulatieyelopments to take place over the next few yelingen principally by the World Health Organizatis Framework Convention on Tobacco Control (“FCT@he FCTC is the fir:
international public health treaty on tobacco, @&sdbjective is to establish a global agenda étvatco regulation with the purpose of reducingatian of tobacco use and encouraging cessatiogulg®ry initiatives that have be
proposed, introduced or enacted include:

the levying of substantial and increasing tax amty dharges

restrictions or bans on advertising, marketing spahsorship

the display of larger health warnings, graphic theafarnings and other labeling requireme

restrictions on packaging design, including the efseolors and generic packagir

restrictions or bans on the display of tobacco peogackaging at the point of sale, and restristior

bans on cigarette vending machir

« requirements regarding testing, disclosure ancdbpednce standards for tar, nicotine, carbon more
and other smoke constituents lev:

* requirements regarding testing, disclosure ancfisghacco product ingredien

< increased restrictions on smoking in public andkamlaces and, in some instances, in private pland
outdoors

« elimination of duty free allowances for travelessg

* encouraging litigation against tobacco compar
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If electronic cigarettes are subject to one or nsigeificant regulatory initiates enacted underf@TC, our business, results of operations anahéiig condition could be materially and adversdfgeted.
Results of Operations
Our operating results and cash flows are preseotetie three months ended July 31, 2014 and 2013.

Our operating results for the three months endd3ly 2014 and 2013 are summarized as follows:

For the three months ended For the three months ended
July 31, 2014 July 31, 2013
Revenue $ 195,565 $ 12,500
Cost of Goods Sold 97,434 0
Gross Profit 98,131 12,500
Expenses 1,154,956 19,587
Net Loss $ (1,056,825) $ (7,087)

Revenue and Cost of Goods Sold

Revenues

Our revenues increased to $195,565 for the thregthmmaended July 31, 2014 compared to $12,500 fottttee months ended July 31, 2013, and for amaser of $183,065 . Thecrease in revenue is attributed to the launchu
primary product the mCig 2.0 in January 2014. Reesrconsist primarily of results from the salethefelectronic cigarettes, components for electroigjarettes and related accessories.

Sales of the electronic cigarettes of mCig forttiree months ended July 31, 2014 and 2013 were,446and $0, respectively. Significant increasssites is mainly due to the launch of the new mQigislucts.

Sales of the VitaCig electronic vaporizing cigagstfor the three months ended July 31, 2014 and @@te $88,119 and $0, respectively. The Comparsyimarporated on January 22, 2014 and has laurithprbduct in April.

These sales do not include any sales for Vapolutian which is being held as an investment.

Our revenue recognition policy is in accordanceéhwienerally accepted accounting principles, whégfuires the recognition of sales when there isezd of a sales agreement, the delivery of goosl®teurred, the sales price is fi
or determinable and the collectability of revensiesiasonably assured.

Cost of Goods Sold
Cost of goods sold for the three months ended31L\2014 and 2013 were $97,435 and $0 respectiValyincrease is primarily due to the launch of mewv business and sales of the mCig's and Vita€lgtgronic cigarettes.

Cost of goods sold for mCig, Inc. for the three thsrended July 31, 2014 and 2013 were $49,876 @nceSpectively. And cost of goods sold for VitaQie. for the three months ended July 31, 20142048 were $47,558 and !
respectively.
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Operating Expenses
Our total operation expenses for the three montdee July 31, 2014 and 2013 were $1,154,956 an®819respectively, an increase of $1,135,369ppraximately 98%. The increase is primarily du¢h® increase of the professic
fees, stock-based compensation and general andhiathaive expenses.

Our total operation expenses for the three monthiga July 31, 2014 consisted of $15,416 of profesgifees, $1,624 of travel expenses, $1,859 ofr@ration, $91,101 of general and administrativeenses and $1,044,956 of share-
based compensation. Our general and administretipenses consist of bank charges, advertising mrdgtion, rent, computer and internet expensegagesand delivery and other expenses. For the thorehs ended July 31, 2C
our incurred total operation expenses consist&k925 of professional fees, $1,294 of amortizatioml $9,068 of general and administrative expenses

Total operating expenses for mCig, Inc. for the¢hmonths ended July 31, 2014 were $1,121,910@msisted of $10,600 of professional fees, $1,628nedrtization, $1,624 of travel, $63,104 of general administrative expenses
$1,044,956 of stock based compensation. Total tipgraxpenses for VitaCig, Inc. for the three mengéimded July 31, 2014 were $33,046 and consistéd,8f.6 of professional fees, $233 of amortizatiod $27,997 of general &
administrative expenses. The general and admitiigraxpenses consist of bank charges, computeinéet expenses, postage and delivery and tefepbxpenses.

Net loss forthe three months ended July 31 , 2014 and 2013%%856,825 and $7,087, respectively, an increa$d 49,738 as a result of the items discussedeabov

Liquidity and Financial Condition

Working Capital

As at As at
July 31, July 31, Change

2014 2013
Current Asset $ 2,162,672 $ 3,874 $ 2,158,79¢
Current Liabilities $ A $ 64,175 $ (57,232)
Working Capital $ 2,155,72¢ $ (60,301) $ 2,216,03C
Cash Flows

For the Three Months Ended For the Three Months Ended
July 31, 2014 July 31, 2013

Net Cash Used in Operating Activiti $ (130,044) $ (20,293)
Net Cash Used by Investing Activiti $ (2,800) $ (3,733)
Net Cash Provided by (Used In) Financing Activit $ - $ ,300
Net Increase (Decrease) in Cash During the Pt $ (132,844) $ 274

Off-Balance Sheet Arrangements

As of July 31, 2014, we had no off balance shestsactions that have or are reasonably likely te lzacurrent or future effect on our financial citind, changes in our financial condition, reveneegxpenses, results of operatit
liquidity, capital expenditures or capital resowce

ITEM 3. QUALITATIVE AND QUANTITATIVE DISCLOSURES AB  OUT MARKET RISK

We are a smaller reporting company as defined Hg R2b-2 of the Securities Exchange Act of 1934 arednot required to provide the information uritiés item.

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and proceduresgéised in Rule 1345(e) promulgated under the Securities ExchangeoAt034 (the "Exchange Act"), that are designedrtsure that information required to be disclosgdin tht
reports that we file or submit under the Exchangeirecorded, processed, summarized and repeiteih
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the time periods specified in the Securities andhange Commission's rules and forms and that siiehmation is accumulated and communicated to oler sfficer, as appropriate to allow timely decrsaegarding required disclosu
We carried out an evaluation, under the supervigimhwith the participation of our sole officer,tbé effectiveness of the design and operatioruofiesclosure controls and procedures as of July2814. Based on the evaluation of
these disclosure controls and procedures, ourddfider concluded that our disclosure controls pratedures are ineffective.

During the quarter, ended July 31, 2014, the Comdentified a deficiency in the Compasyihternal control over financial reporting thanstitutes a material weakness as of July 31, 28fdcifically,our management review cont
failed to detect errors in the Form @Q0-The Company omitted to record the stock comp@rs@xpense of $18,083, issued to Company's erapbyn consideration for services rendered. Assaltref this material weakne
management concluded that we did not maintain @ffecontrol over financial reporting as of July, 2014.

We will remediate the above identified material kre@ss and improve our internal control system iiclg: improving processes, implementing additioc@htrols and increased precision around managesentiew controls. Tt
management team will also provide guidance to eyels to ensure clear understanding of the cordaralsprocedures. The firm will utilize its technojdg assist in the process of overseeing its bssipeactices.

Changes in internal controls
There were no changes in our internal control dwencial reporting, as defined in Rule 1B5(f) promulgated under the Exchange Act, durirg goarter ended July 31, 2014 that have materdigcted, or are reasonably likely
materially affect, our internal control over finaaaeporting.
PART Il — OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Management is not aware of any legal proceedinggectplated by any governmental authority or angofiarty against us. None of our directors, offaar affiliates are (i) a party adverse to us in gal proceedings, or (ii) have
adverse interest to us in any legal proceedingsidgement is not aware of any other legal procesdimat have been threatened against us.

ITEM 1A. RISK FACTORS
We are a smaller reporting company as defined Hg R2b-2 of the Securities Exchange Act of 1934 arednot required to provide the information uritiés item.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

On September 17, 2013, we authorized the issudr@ @00 restricted shares of common stock(aR1 per share to company's consultant for prisfeakservices rendered in order to promote thepaom via social media. These shi
were valued at $12,600 based on the price on tteead@rant. The issuance of these securities wamed to be exempt from the registration requirésnenthe Securities Act of 1933 by virtue of Sent#(2) thereof, as a transactior
an issuer not involving a public offering.

On October 18, 2013, we authorized the issuan@9 600 restricted shares of common stockQall per share to company's consultants for sifieal services rendered in order to promote timepemy via social media. These sh
were valued at $3,300 based on the price on tredafajrant. The issuance of these securities wemee to be exempt from the registration requiremehthe Securities Act of 1933 by virtue of Seat#(2) thereof, as a transactior
an issuer not involving a public offering.

On November 15, 2013, we authorized the issuand®,000 restricted shares of common stock at §0edBhare company's consultants for professional servieadered in order to promote the company via socélia. These sha
were valued at $3,150 based on the price on tleafajrant. The issuance of these securities wamdd to be exempt from the registration requirésnefithe Securities Act of 1933 by virtue of Sent#(2) thereof, as a transactior
an issuer not involving a public offering.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
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ITEM 4. MINE SAFETY DISCLOSURES

N/A

ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

Exhibit Exhibit

Number Description

31.1 Certification of the Chief Executive Officer and i€hFinancial Officer Pursuant to Rule -
14 or 1514 of the Exchange Act pursuant to Section 30hefSarban-Oxley Act of 2002

321 Certification of the Chief Executive Officer and i€hFinancial Officer Pursuant to 18 U.€

Section 1350 as adopted pursuant to Section 9ff&dbarban«-Oxley Act of 2002
SIGNURES

Pursuant to the requirements of Section 13 or 1&{(tf)e Exchange Act, the Registrant has duly aatisis Quarterly Report to be signed on its bebmithe undersigned thereunto duly authorized.

Dated: September 19, 2014 /s/ Paul Rosenberg
Paul Rosenberc
President, Chief Executive Officer, Chief
Financial Officer, Treasurer, and Direc
(Principal Executive Officer)







EXHIBIT 31.1

CERTIFICATION PURSUANT TO
RULE 13A-14(a) OR 15D-14(a) OF THE SECURITIES EXCHANGE ACT OF 1934, AS ADOPTED PURSUANT TO SECTION 3020F THE SARBANES-OXLEY ACT OF 200

1, Paul Rosenberg, certify that:

1. I have reviewed this Quarterly Report on ForrQL6f mCig Inc.;

2. Based on my knowledge, this report does notator@ny untrue statement of a material fact or dmitate a material fact necessary to make thenseats made, in light of the circumstances undechvsuch statements were m:
not misleading with respect to the period covengthis report;

3. Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material respectsfihancial condition, results of operations and cisivs of the registrant as of, and for,
periods presented in this report;

4. 1 am responsible for establishing and maintgniisclosure controls and procedures (as definékanange Act Rules 13a-15(e) and 15d-15(e)) atedrial control over financial reporting (as definedExchange Act Rules 13e5(f)
and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoresaused such disclosure controls and procedorée designed under our supervision, to ensiag rtfaterial information relating to the registraimgluding its consolidate
subsidiaries, is made known to us by others withdse entities, particularly during the period inieh this report is being prepared;

b. Designed such internal control over financigloréing, or caused such internal control over faiahreporting to be designed under our supervijdioprovide reasonable assurance regarding ttabilel of financial reporting and ti
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

c. Evaluated the effectiveness of the registrafisslosure controls and procedures and presenttdsimeport our conclusions about the effectivenasthe disclosure controls and procedures, aseoénd of the period covered by
report based on such evaluation; and

d. Disclosed in this report any change in the tesyig's internal control over financial reportirtat occurred during the registrant's most rececgfiquarter (the registrant's fourth fiscal quairiethe case of an annual report) that
materially affected, or is reasonably likely to evélly affect, the registrant's internal contregko financial reporting; and

5. | have disclosed, based on my most recent eti@fuaf internal control over financial reporting, the registrant's auditors and the audit commitfethe registrant's board of directors (or pesguerforming the equivalent functions):
a.All significant deficiencies and material wealsesin the design or operation of internal contrar financial reporting which are reasonably kk&d adversely affect the registrant's ability ézard, process, summarize and re
financial information; and

b. Any fraud, whether or not material, that invalveanagement or other employees who have a sigmifiole in the registrant's internal control ofieancial reporting.

Dated: September 19, 20

/s/ Paul Rosenberg

Paul Rosenber

President, Chief Executive Officer, Ch
Financial Officer, Treasurer and Direc

(Principal Executive Officer, Principal
Financial Officer and Principal Accounting
Officer)



EXHIBIT 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Report of mCig, Inc. (theot@pany”) on Form 10-Q for the period ended JulyB114 , as filed with the Securities and Exchange@ission on the date hereof (the “Report’Paul Rosenberg, Ch
Executive Officer of the Company, certify, pursutmil8 U.S.C. Section. 1350, as adopted pursugdettion 906 of the Sarbanes-Oxley Act of 2002 that

1. The Report fully complies with the requiremenitSection 13(a) or 15(d) of the Securities ExcleaAgt of 1934; and

2. The information contained in the Report fairhggents, in all material respects, the financiabition and results of operations of the Company.

Dated: September 19, 20

s/ Paul Rosenberg

Paul Rosenber

President, Chief Executive Officer, Chief
Financial Officer, Treasurer and Direc

(Principal Executive Officer, Principal
Financial Officer and Principal Accounting
Officer)



