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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q/A

Amendment #1

(Mark One)
Quarterly Report Pursuant to Section 13 or 15{dh@ Securities Exchange Act of 1934
For the quarterly period endddnuary 31, 2014.

O Transition Report Pursuant to Section 13 or 15{fhe Securities Exchange Act
For the transition period from/A to N/A

Commission File No. 333-175941

mCig, Inc.
(Name of small business issuer as specified ichigster)

Nevada 27-4439285
(State or other jurisdiction of incorporation oganization (I.R.S. Employer Identification No
800 Bellevue Way NE, Suite 400, WA 98004
(Address of principal executive office (Zip Code)
Registrant's telephone number, including area ¢ 425-462-4219

Lifetech Industries, Inc.

(Former name, former address and former fiscal, yeeianged since last report)
Indicate by check mark whether the Registrant ék)filed all reports required by Section 13 or }%fdthe Securitie
Exchange Act of 1934 during the preceding 12 mofwhdor such shorter period that the Registrans wemuired t
file such reports) and (2) has been subject to filish requirements for the past 90 days: Y&s No O

Indicate by check mark whether the registrant lidsnitted electronically and posted on its corpok&eb site, if any
every Interactive Data File required to be subrdite@d posted pursuant to Rule 405 of Regulatidn(§232.405 ¢
this chapter) during the preceding 12 months (ostch shorter period that the registrant was reduio submit ar
post such files) Yex] NoO

Indicate by check mark whether the Registrantlé&sge accelerated filer, an accelerated filer, noa — accelerated
filer. See definition of “ accelerated filer andda accelerated filer ” and “ smaller reporting gamy " in Rule 12b —
2 of the Exchange Act. (Check one):

Large accelerated filén Accelerated fileE
Non — Accelerated filell ~ Smaller reporting Compariy

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Bxgje Act)
Yes O No

Indicate the number of shares outstanding of edcthe registrant 's classes of common stock as of the |
practicable date270,135,000 common shares issued and outstandingpddanuary 31, 2014.




EXPLANATORY NOTE

We are filing this Amendment #1 on FormQQGeo amend the following items of our Quarte
Report on Form 1-Q for the quarter ended January 31, 2014, as ostiynfiled with the
Securities and Exchange Commission on March 174 2 “Original Form 10-Q”): () Item 1
of Part | “Financial Information,” (ii) Item 2 of Rrt | “Management$ Discussion and Analysis
Financial Condition and Results of Operatiol, " (iii) Item 4 of Part | “Controls anc
Procedure¢” (iv) Item 2 of Part Il “Unregistered sales of ey securities and use of proceeds,”
and (v) Item 6 of Part Il “Exhibits”.

No other sections were affected, but for the colevee of the reader, this report on Form-Q/A
restates in its entirety, as amended, our OrigikRakm 10-Q. This report on Form 1QfA is
presented as of the filing date of the Original Fo(-Q and does not reflect events occurr
after that date, or modify or update disclosuresaity way other than as required to reflect
restatement described below.
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PART | — FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

The accompanying reviewed interim consolidatedrioi@ statements have been prepared in accordaiticehg
instructions to Form 1@. Therefore, they do not include all informatiamdefootnotes necessary for a comg
presentation of financial position, results of @iems, cash flows, and stockholders' equity (igfic conformity
with generally accepted accounting principles. px@s disclosed herein, there has been no matéage in th
information disclosed in the notes to the finanstatements included in the Company's annual repoFRorm 10K
for the year ended April 30, 2013. In the opinidnm@nagement, all adjustments considered nece$sagy fail
presentation of the results of operations and Girsrposition have been included and all such dujests are of
normal recurring nature. Operating results forritree months ended January 31, 2014 are not nettgssdicative
of the results that can be expected for the yedingn




mCig, Inc.
CONSOLIDATED BALANCE SHEETS

(Unaudited)
January 31, April 30,
2014 2013
ASSETS
Current assets:
Cash and cash equivalents $ 37,19 $ 3,60(
Accounts receivable 6,30¢ -
Inventory 21,12 -
Prepaid expense 26,49 -
Total current assets 91,11t 3,60(
Intangible asset, net 19,44( 13,36¢
Goodwill 1,233,67. -
Total assets $ 1,344,22 $ 16,96¢
LIABILITIES AND STOCKHOLDERS ' EQUITY
(DEFICIT)
Current liabilities:
Accounts payable and other current liabilities $ 9,991 $ 4,37¢
Deferred revenue 12,50( 50,00(
Due to related party - 172,67¢
Total current liabilities 22,49 227,05:
Total liabilities 22,49 227,05:

STOCKHOLDERS' EQUITY (DEFICIT)
Preferred stock, $0.0001 par value per share,
50,000,000 shares authorized, 23,000,000 and ze 2,30( -
shares issued and outstand
Common stock, $0.0001 par value per sl

560,000,000 shares authorized, 270,135,000 27,01« 50,00(
500,000,000 shares issued and outstan

Additional paid in capita 1,568,96! -
Accumulated deficit during development stage (276,543 (260,087
Total stockholders' equity (deficit) 1,321, 73 (210,087
Total liabilities and stockholders' equity (defjcit $ 1,34422 % 16,96¢

The accompanying notes are an integral part ofitla@cial statements.




mCig, Inc.

CONDOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

For the Three Months

January 31, 2014

January 31, 2013

For the Nine Months

January 31, 2014

January 31, 201Z

Revenue $ 85,10¢ $ 12,50( 110,78 37,50(
Cost of sales 30,63¢ - 30,63t 7,10€
Gross profit 54,47¢ 12,50( 80,15¢ 30,39«
Operating Expenses

Amortization expense 1,29¢ 862 3,881 862
Professional fees 6,98¢ 6,70: 22,41 17,441
Travel expenses 2,54( - 2,54( 88,06«
Sfp”eenrsa'e: and - administrat 14,69 5,87 33,72 26,15¢
Sharebased compensatic 18,15¢ - 34,05¢ :
Total operating expenses 43,67( 13,43¢ 96,61( 132,52¢
Net income (loss $ 10,80¢ $ (939) (16,456 (102,131
Basic and diluted loss per shefe (0.00 $ (0.00 (0.00; (0.00;
Weighted average shares

common stock outstanding 270,135,00 270,000,00 270,135,00 270,000,00

basic

The accompanying notes are an integral part ofitla@cial statements.




mCig, Inc.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
For the Nine Months
January 31, 2014 January 31, 2013

Cash flows from operating activities

Net loss $ (16,456 $ (102,131
Adjustments to reconcile net loss to net cash um
operating activities

Amortization 3,881 862

Share based compensat 34,05¢ -
Changes in operating assets and liabilit

Accounts receivabl (6,309 -

Inventory (11,560 -

Accounts payabl 4,37¢ (1,028

Deferred revenu (37,500 62,50(
Net cash used in operating activit (29,512 (39,797
Cash flows from investing activities
Website development cc (9,955 (12,600
Investment in Vapolution 8,00; -
Net cash used in investing activiti (1,948 (12,600
Cash flows from financing activities
Advance from related par 65,05( 42,88t
Issuance of common stock for cash - -
Net cash flows provided by financing activiti 65,05( 42,88t
Net increase (decrease) in Ci 33,59( (9,512
Cash- beginning of period 3,60( 9,73
Cast- end of period $ 37,19 $ 22t
Supplemental n¢-cash informatior
Debt Forgiveness $ 237,72( $ -
Goodwill acquired in business combination 1,233,67. -
Net asset acquired in business combing 8,321 =
Liabilities settled in stock $ - $ 5,00(

The accompanying notes are an integral part ofitla@cial statements.




mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

1. BUSINESS DESCRIPTION AND BASIS OF PRESENTATION

These financial statements represent the consetidatancial statements of mCig, Inc. (“mCigi)d Vapolution, Inc
(“Vapolution™). mCig and Vapolution are collectiyeteferred to herein as the “Company”.

mCig, Inc. (mCig) was incorporated in the StatédNezada on December 30, 2010 originally under thmenhifetecl
Industries, Inc. Effective August 2, 2013, our nam&s changed from "Lifetech Industries, Inc." toCim, Inc.'
reflecting our new business mod8&ince October 2013, mCig, Inc. has positionedfitasla technology compa
focused on two lonterm secular trends sweeping the globe: (1) Theimewlization and legalization of marijue
for medicinal or recreational purposes (2) The #édopof electronic vaporizing cigarettes (commokiyown a
“eCigs”) by the world’s 1.2 Billion smokers. We mé#acture and retail the mCig — the woddhnost affordab
loose-leaf eCiqg priced at only $10. Designed in tH&#A — the mCig provides a superior smoking experienc
heating plant material, waxes, and oils delivermosmoother inhalation experience. The company alsas
Vapolution, Inc. which manufactures and retails kamme vaporizers such as the Vapolution 2.0. Throtsatvholly
owned subsidiary, VitaCig, Inc. the company is aram to launch the VitaCig, a $2 nicotifree eCig that delivers
water-vapor mixed with vitamins and natural flavors

On January 23, 2014, the company signed a StoathBse Agreement with Vapolution, Inc. which mantuees an
retails homaise vaporizers. In accordance with this agreemé&igninc. acquired 100% of Vapolution, Inc.; ast
of this transaction mCig, Inc. issued 5,000,000eh#0 shareholders of Vapolution, Inc.

On January 23, 2014, Paul Rosenberg, CEO of m@ig, has cancelled an equal amount (2,500,000 ghetf
common shares owned by him resulting in a net dituiive transaction to existing mcCig, Inc. sharkless. Thi
remaining 2,500,000 of common shares owned by Rasénberg will be cancelled on the one year ansawvgrof th
agreement on January 23, 2015, to offset the 2)B00jew shares issued from the treasury to comfiietpurchas
of mCig, Inc.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation
The Companys accounting policies used in the preparation efa@bhcompanying consolidated financial staten
conform to accounting principles generally acceptethe United States of America ("US GAAP") andrédaee
consistently applied.

Use of Estimates

The preparation of financial statements in conftymiith GAAP requires management to make estimatet
assumptions that affect the reported amounts @tsskabilities and disclosures of contingent tssmd liabilities ¢
the date of the financial statements and reportaduats of revenues and expenses during the regopemiod
Management bases its estimates on historical expe¥iand on various assumptions that are believbd teasonak
under the circumstances, the results of which ftrenbasis for making judgments about the carryialges of asse
and liabilities that are not readily apparent frather sources. The most significant estimates deluevenu
recognition; sales returns and other allowancéswahce for doubtful accounts; valuation of invegtosaluation an
recoverability of long-lived assets; property angdipment; contingencies; and income taxes.

On a regular basis, management reviews its estimadtiizing currently available information, chamsgm facts an
circumstances, historical experience and reasorzsi@mptions. After such reviews, and if deemedagpiate, thos
estimates are adjusted accordingly. Actual resaltsd differ from those estimates.

Revenue Recognition

Our revenue recognition policy is in accordancehvgenerally accepted accounting principles, whietuires th
recognition of sales when there is evidence oflessagreement, the delivery of goods has occuthedsales price
fixed or determinable and the collectability of eeue is reasonably assured.




mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT .)

In May 2012, the company signed an agreement wittk Fnvestments Limited, a Limited Liability Corpatior
incorporated under the laws of the Hong Kong Spediministrative Reqgion, assigning them the exalasiights t
sell and distribute all of company’s products inndoKong and the Peop&’Republic of China. These exclus
distribution rights were for a period of 2 yearfieTcompany received consideration of $100,000 utideterms ¢
the agreement. As of January 31, 2014, the compeanyed a total of $87,500 in revenue and accruéerrde
revenue of $12,500 related to this agreement.

On December 1, 2012, LifeTech Industries Inc. hgsesl an exclusive teceuntry distribution agreement w
SunPlex Limited. The three phases, previously d&sd, are not part of the distribution agreemenaccordance wi
the agreement SunPlex has 30 days from receiptadfi@ion units to perform all of its product testias well as i
due diligence assessment, subject to acceptanSeriiylex.

Under the terms of the agreement, the projecttiapotential to bring sales of up to $75 Milliohhis is based upt
five year forecasts that are nbimding on SunPlex. As of October 31, 2013 no reredmas been realized from the
distribution agreement. This agreement was carttelteApril 30, 2014.

All agreements related to the Lifetech businesstamainated and closed as of April 30, 2014. Il wit have an
impact on the current and future operations becalisef these agreements are related to the previmsines
directions of the Company.

Cost of Goods Sold
The Company recognizes the direct cost of purchigsiaduct for sale, including freight-in and packag as cost of
goods sold in the accompanying income statement.

Cash and cash equivalents

The Company includes in cash and cash equivalérgb@tterm, highly liquid investments that mature withinmee
months of their acquisition date. Cash equivalertssist principally of investments in interdmtaring demar
deposit accounts and liquidity funds with finandiastitutions and are stated at cost, which appnaxés fair valu
For cash management purposes the company conesnitisatash holdings in an account at Bank of Acaeaind a
old account at JP Morgan Chase Bank.

Inventory
Inventory consists of finished product, mCig elentc vaporizing cigarettes valued at the lowerasdtor market
valuation under the first-in, first-out method afsting.

Accounts Receivable

Accounts receivable, primarily from retail custosieare reported at the amount invoiced. Managemarniéw:
accounts receivable on a monthly basis to deterihimey receivables are potentially uncollectibde. of January 3
2014, the Company expects these receivables tallyecbllectible and therefore has not estimatecabowance fc
doubtful accounts for the period.

Intangible assets — Goodwiill

The Company's goodwill associated with its acqoisg is not amortized. Management reviews good¥at
impairment at least on an annual basis and at oifmexs when existing conditions raise substantisdstjions abo
their recoverability. An impairment charge is resagd in the period which management determinesthieaasse
are impaired. Recoverability is assessed baseteoarrying amount of the asset and its fair valhih is generall
determined based on the sum of the undiscountddflmags expected to result from the use and thentensd dispos:
of the asset, as well as specific appraisal inagerinstances. An impairment loss is recognizednMie carryin
amount is not recoverable and exceeds fair value.

Foreign currency translation
The Company’s functional currency and its reportingrency is the United States Dollar.




mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT .)

Financial Instruments
Fair Value of Financial Instruments

The carrying amounts reflected in the balance shiggtcash, accounts receivable, inventory, acspayable ar
accrued expenses approximate the respective faievaue to the short maturities of these itemg Chmpany dox
not hold any investments that are available-foe-sal

As required by the Fair Value Measurements andl@ssces Topic of the FASB ASC, fair value is measiunased ¢
a threetier fair value hierarchy, which prioritizes thepirts used in measuring fair value as follows: (llel)
observable inputs such as quoted prices in actigekets; (Level 2) inputs, other than the quotedqwiin activ
markets, that are observalgigher directly or indirectly; and (Level 3) unobgble inputs in which there is little or
market data, which require the reporting entitdéoelop its own assumptions.

The three levels of the fair value hierarchy arecdéed below:

Level 1: Unadjusted quoted prices in active markeds are accessible at the measurement datecfoti¢al,
unrestricted assets or liabilities;

Level 2: Quoted prices in markets that are notvactor inputs that are observable, either direotlyndirectly, fo
substantially the full term of the asset or liaili

Level 3: Prices or valuation techniques that rezmjuiputs that are both significant to the fair valneasurement a
unobservable (supported by little or no marketvéagi.

Website development costs

Under the provisions of FASBSC Topic 350, the Company previously capitalizedts of design, configuratic
coding, installation, and testing of the Comparwébsite up to its initial implementation. Costslwi amortized

to expense over an estimated useful life of threary using the straight-line method. Ongoing websgibst-
implementation cost of operations, including tragqiand application, are expensed as incurred. Towp@n
evaluates the recoverability of website developneests in accordance with FASBSC Topic 350. As of the quar
ended January 31, 2014, management does not bétatvihere is a need for the impairment of caostairired towarc
the development of its website.

January, 3: April 30,
2014 2013
Website development cc $25,47 $15,52.
Accumulated amortizatio (6,037 (2,156
Total intangible asse $19,44( $13,36¢

Stock-Based Compensation

The Company follows ASC 7180, "Stock Compensation”, which addresses the aticmufor transactions in whi
an entity exchanges its equity instruments for good services, with a primary focus on transactimnghich ai
entity obtains employee services in share-basethealtransactions. ASC 71 requires measurement of the
of employee services received in exchange for aré@wf equity instruments based on the gdate fair value of tr
award (with limited exceptions). Incremental comgmion costs arising from subsequent modificatiohsward:
after the grant date must be recognized. The Coynpars not adopted a stock option plan and has rawited an
stock options. The Company granted stock awardsaaket value, to its advisofsr services rendered. According
stock-based compensation has been recorded to date.

10




mCig, Inc.
Notes To Consolidated Financial Statements
(Unaudited)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT .)

Recent accounting pronouncements

The Company evaluated all recent accounting procements issued and determined that the adoptiomesh
pronouncements would not have a material effedherfinancial position, results of operations, asft flows of th
Company.

Income Taxes

Income taxes are accounted for under the assetisabildy method. Deferred tax assets and lidigifi are recogniz
for the estimated future tax consequences attiieita differences between the financial statemeatsying amoun
of existing assets and liabilities and their respectax bases and operating loss and tax crediy darwards
Deferred tax assets are reduced by a valuatiowalice when, in the opinion of management, it iseriely thai
not that some portion or all of the deferred tagess will not be realized. Deferred tax assets laiilities are
measured using enacted tax rates in effect foryteg in which those temporary differences are evgueto b
recovered or settled.

Basic and Diluted Loss per Share

The Company follows ASC Topic 260 to account forngays per share. Basic earnings per share (“EPS”
calculations are determined by dividing net loss thg weighted average number of shares of commock
outstanding during the year. Diluted earnings gi@are calculations are determined by dividing nebine by th
weighted average number of common shares and\wdiletbmmon share equivalents outstanding. Durimipgs
when common stock equivalents, if any, are antittié they are not considered in the computation.

3. BUSINESS ACQUISITIONS AND GOODWILL

On January 23, 2014, the Company completed theisitqn of Vapolution, Inc. by acquiring all of Itsssued an
outstanding shares in exchange for 5,000,000 sloén@<ig's common stock at a market value of $@@6share ¢
the date of the acquisition, where Vapolution bee@mvholly owned subsidiary.

Following consultation with our legal and auditiadvisors in preparation for the filing of our awditForm 10K, the
company and Vapolution, Inc. decided to amend tbaginal Stock Purchase Agreement. Per the amesded
Purchase Agreement executed as of May 23, 201kyrification was made to the agreement that mopr@piately
expresses the spirit of the transaction as agrped by management of mCig and the previous ownievspolution
Inc. As a result, one of the changes in the agraensethe disclosure that all of Vapolution's asseftere infact
purchased by mCig as part of this agreement.

While the amended Vapolution, Inc. acquisition agnent provides mCig, Inc. with more control of teenpany an
its assets, several risk factors must still be ictemed:

1. mCig’s role is one that mirrors an overseer runrimg day-today operations of the Company. As such
run the risk that previous management in-chargihefday-today operations at Vapolution, make decis
that are not aligned with the vision of mCig's Bab@f Directors.

2. There is no way to guarantee that the previous osvoieVapolution, Inc. will make decisions that amethe
best interest of Vapolution, Inc. as an mCig, Isabsidiary. To ensure themselves in the best m
possible, the previous owners of Vapolution arerguied the first $110,000 of Earnings Before bgeila:
Depreciation and Amortization from the yearly pteff the Company.

3. Since the entire transaction for the purchase goWaion was in the form of 5,000,000 shares of gy@ic
common stock shares, the Board of Directors bedighiat it would be in the managemenbest interest
improve Vapolution, Incs performance, since this would directly have a enat effect on the price
mCig, Inc.’s common stock share price.

1. The Purchase Agreement grants exclusive rights the day-taday operations of Vapolution, Inc. to its forr
owners. The Board of Directors of mCig, Inc. wilview the financial activity of Vapolution, Inc. an monthl
basisand will sign off on any large investmentsgymants to management, creative ideas, as well as hdtimat
decision power over all material decisions anddherall strategy of the business. mCig managenietieves th:
introducing the mCig culture into the marketinguapolution products will greatly increase Vapatats economi
potential. This theory was re-enforced immediasdtgr the completion of the Vapolution, Inc. asition. The first
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order of business after the acquisition was the ptete redesign of the Company website by mf€igtaf
( www.vapolution.con). Furthermore, the previous owners in collaboratigth mCig’s technical staff are workil
extensively on the Vapolution Vaporizer 3.0, whinhnagement expects to have on the market in theffaD14. Ir
addition to streamlining several processes, suctoasolidating administrative, accounting, andilimént for bott
mCig and Vapolution which will reduce the bottormdi expenses for the combined companies. mCig
management believes that these initiatives wildpoe significant costavings for both companies. More importai
the combined strategies will assist in returningg®™ation, Inc. to its past prosperity.

2. The management of the company lookstla¢ first one hundred and ten thousand dollars@0D) of EBITD#
per year (Earnings Before Interest, Tax, Depremiaéind Amortization) from Vapolution, Inc. saleshi split equall
amongst LUCEY and SHAFFER (50% each) for a peribtko (10) years following the execution of thisegmer
(“earn-out-period”)” as the appropriate salaryhe previous Company owners of Vapolution for tleintinued full-
time involvement in the running of the dayday operations of this mCig Brand. We looked atgher results of th
operations of Vapolution, Inc. and determined tpaying the first 110,000 of EBITDA per year woul@ lar
appropriate “salary’expense to secure the services of Patrick LuceyGmall Shaffer to run autonomously

operations of Vapolution Inc. for the next 10 ye#&fer these 10 years, we would megotiate a salary contract w
Patrick and Chad, to continue running the operatafriVapolution, if deemed appropriate.

We examined the historic salary payments paid kypifevious owners of Vapolution Inc. ($39,000 aBd,600 fo
the periods ended as of 3/30/13 and as of 3/30éspectively.) Furthermore, the management paidefor expense
the amount of ($39,000 and $21,009 for the per@ated as of 3/30/13 and as of 3/30/14, respect)valya result, i
coming up with the first 110,000 of EBITDA per yetre salary expense as well as the rent expenkkeersubtracte
from this amount. The way that they will pay thehase will be in the form of a monthly evaluationaged on tr
monthly results of the Brand and the results ofdperations of the company, with the approval ofignBoard o
Directors, Patrick and Chad will be paid upto $9,@@r month as a salary/ rent expense (based ccuthent mont
results.) On January 23 of each year, a summaguledion will be prepared to determine how muchrpemt i
required to be made to Patrick and Chad (if the famy was able to achieve all of its objectives abbtain EBITDA
in this time period above $110,000.) If for somas@n the results from Vapolution show a loss ia time period, n
salary would be paid out, as evident by the agre¢signed between mCig and Vapolution, Inc.

3. After the one year period, if the previous ovenefr Vapolution do not rescind the purchase agre¢sed return t
full ownership of the Company, the previous ownait be unable to rescind the agreement. After thésiod, th:
Board of Directors will continue to evaluate thafpamance of Vapolution, to continuously determimbether th
Company is meeting all of the smit objectives and goals. In the event that thenésrowners resign or are aske
resign from their current management positions ap&ution, Inc., mCig, Inc. will have to stép-and manage tl
operations of the Company. Since the earliest tihiat ultimate measure can take place (at leastat géter th
anniversary date of the purchase agreement), tlaedBaf Directors of mCig, Inc. believes that bysttime they wil
have gained the necessary experience and knowtedgmtinue to operate the Company without anyriofgion. T¢
be able to accomplish this, several employees afyim@c. have taken an interest in learning abbatdperations
the Company as well as assisting in the developroérthe Vapolution Vaporizer 3.0. As a result, mCigc.’s
management is confident that it is very unlikelgttthey would experience material losses in revermué¢he event
a restructuring of the operational management aotlyré place at Vapolution, Inc.

The following table summarizes the estimated falues of the assets acquired and liabilities asduah¢he date of
acquisition and the allocation of the purchaseepticthe fair value of net assets acquired:

Cash $ 8,00¢
Inventory 9,56¢
Gooduwiill $ 1,233,67
Accounts payable and accrued expel (1,242
Total purchase price allocat $ 1,250,000

The Company does not feel goodwill should be ingghiat this time as revenues are being generatedviinde
generated.

The entire purchase price of 5,000,000 common sharenCig, Inc. (2,500,000 paid within 30 dayslod cquisition
and the remaining 2,500,000 shares reserved forefytayout) which on the date of the agreementhait market
value of $1,233,672 - was included in the Balaniwee® of mCig, Inc. in the form of Goodwill. Our thght process
behind this transaction was as follows:
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1. There was not a correct or appropriate way to edran approximate amount that should be allocated
specifically to the customer list. Even though fulkintention is to cross-market mCig’s produtds
Vapolution customers and vice-versa, the Boardioddlors made a strategic decision to hold offluhg
third generation of mCig and Vapolutions producti be released.

2. Since a search of comparable company sales providetlansactions that we could utilize for valua
purposes, and since we are not currently utilizhrgyclient list that Vapolution contributed as @iripof this
transaction, in placing a value on Vapolution, weld not rely on the Market Approach in coming ujprve
value for the Company. Instead, we came up witlalaesfor 100% nomnarketable, minority interest val
for Vapolution, Inc. using the Discounted Futureriags method, through the Income Approach Valun
Method (Reference Exhibit 2, Page2)l-In allocating a value for Vapolution, we coresied but did ne
utilize the Net Asset Value Method, since it assdrtteat the value of a business will be realized thy
hypothetical sale of its net assets as part ofiaggooncern. Since capital and other intangiblgsesent
substantial portion of the asset base of Vapolutionl the approach to value these intangibles chipk th
approach used in the income approach, using itdemeell would overweight its impact on our conmuasoi
value.

The primary reasons for the acquisition of Vapaltper ASC 805-10-50-2(d) can be summarized bydtmwving:

1. Vapolution has been a leader in its industry stheecompany’s inception in the early 2000After years ¢
sustained success and consistent revenue streahpartability, financial performance peaked amd the
first time since inception, revenues fell flat. tiis stage, management realized that unless funaali
changes were implemented and the trend reversedicamt market share could be lost permanentlyatTit
why the transaction with mCig made sense for battiigs. In its acquisition of Vapolution, mCig aga
more than just a successful brand and an exemplaguct. mCig also acquired a team of two fant
engineers that were very familiar with the industnyd well respected by their peers. Vapolutiort,.
management recognized that by aligning with mQig, the combined companies would be stronger,
substantial cost-synergies, as well as grosythergies. Meanwhile, administration, accountinggd
fulfillment could be streamlined and consolidatekiles the team at Vapolution could return to whadythulc
best which was creating great products.

2. By agreeing to join forces with mCig, Vapolutisnhanagement agreed to allow mCig to run the miag
side, while they turned all of their focus on denghg the third generation Vapolution product. ®imeCig It
not a direct competitor to Vapolution, this acqtiisi made further sense as it added another revemneien
for the company while allowing mCig, Inc. to expantb the home-use vaporizer segment.

We have consulted with our legal counsel and arslitgmd acknowledge that an audit of Vapolution Ml be
necessary and will be included in the amendéd /e have retained De Joya Giriffith, LLC to perfothe audit ar
they require 90 days to complete the audit proaedline deadline for filing the April 30, 2014 Fod@-K with the
Securities Exchange Commission is July 29, 2014.

4. STOCKHOLDERS' EQUITY

Common Stock
The authorized capital of the Company is 560,00@@fmmon shares with a par value of $0.0001 paesha

On September 17, 2013, the company issued 60,0ificted shares of common stock at $0.21 per sfax
professional services rendered in order to profi@eompany via social media. These shares wéuedat $12,6C
based on the price on the date of grant.

On October 18, 2013, the company issued 30,00fatest shares of common stock at $0.11 per shangrédession:
services rendered in order to promote the compéangacial media. These shares were valued at $389€d on tt
price on the date of grant.

On November 15, 2013, the company issued 45,000ictesl shares of common stock at $0.07 per sha
professional services rendered in order to prortt@éecompany via social media. These shares wetedat $3,1¢
based on the price on the date of grant.

On November 26, 2013, the company issued 500,08@slof common stock at $0.083 per share for s\ Chie

Operating Officer by transferring these sharesamfimon stock held by Paul Rosenberg. These shanesvakied ¢
$41,500 based on the price on the date of gramtastconsidered as capital contribution.
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On January 23, 2014, the Company completed theisitqn of Vapolution, Inc. by acquiring all of Itsssued an
outstanding shares in exchange for 5,000,000 slon@<ig's common stock at a market value of $@@6share ¢
the date of the acquisition, where Vapolution bee@mvholly owned subsidiary.

On January 23, 2014, Paul Rosenberg, CEO of m@ig, has cancelled an equal amount (2,500,000 ghat
common shares owned by him resulting in a net dituiive transaction to existing mcCig, Inc. sharklers. Thi
remaining 2,500,000 of common shares owned by Rasénberg will be cancelled on the one year ansavgrof thi
agreement on January 23, 2015, to offset the 0800pew shares issued from the treasury to comtiletpurchas
of mCig, Inc.

Stock split

Effective July 31, 2013, the company effected ddifor 10 new forward stock split of the Compasigommon stoc
As a result, our authorized capital increased 290,000,000 to 1,000,000,000 shares of common siacdkou
issued and outstanding increased from 50,000,08@slof common stock to 500,000,000 shares of canstozk, a
with a par value of $0.0001.

On December 12, 2013, the company made an amendah@drtificate of Incorporation to decrease thenber o
authorized shares of Common stock, $0.0001 paevadu share, from 1,000,000,000 shares to 560,00Gi0ares.

Preferred Stock

On September 23, 2013, the Company entered inteageSCancellation / Exchange / Return to Treasigse@mer
with Paul Rosenberg, the chief executive officermutig, Inc., for the cancellation of 230,000,00Gr&s of oL
common stock held by Mr. Rosenberg in exchang®3000,000 shares of our companeries A Preferred Sto
Under the terms of the Agreement the PreferredeShare convertible and can be exchanged for adstataber c
shares of the company's common stock, but noteedhian one year after the date of signature oaglieement.

On April 10, 2014, the Share Cancellation / Excleah&eturn to Treasury Agreement was amended. Ued®s o
the amended agreement, all or any part of the PeefeShares held by Shareholder can be convertadyatime o
from time to time, and can be exchanged for adtatenber of the company's Common Stock Shares.

As of May 30, 2014, there were no set conversiomsefor the Series A preferred stock either in ¢beificate o
designation of mCig Series A preferred stock or in the agreemerdn@ended, under which Mr. Rosenberg rece
23,000,000 shares of Series A preferred stock.

The Board of Directors determines the stated nurobt#te Companyg common stock shares into which the Seri
preferred shares can be converted intwth with respect to the 23,000,000 Series A preteshares already iss!
and with respect to the remaining 27,000,000 ai#bdrbut unissued shares of Series A preferredkstoc

The Series A Preferred shares of mCig, Inc. cany(1L.0) votes per each share of Preferred stoclewtCig, Inct
common shares carry one (1) vote per each shastaading. Thus, a logical conversion ratio for lRosenberg
23,000,000 Series A preferred shares would be ih@itating the Preferred shares are exchangeatie€80,000,00
common shares in the Company.

On April 11, 2014, the Company filed a CertificateCorrection with the Secretary of State of that&tof Nevadi
solely to correct an error found in the CertificafeDesignation, originally filed on September 2013 (the Priol
Filing”). The Prior Filing incorrectly stated that sharehoddeave no preemptive rights to subscribe for, ipase ¢
receive any part of any new or additional sharearyf class, whether now or hereinafter authoripedyf bonds ¢
debentures, or other evidences of indebtednessedilrie into or exchangeable for shares of anysclast all suc
new or additional shares of any class, or any bdetientures or other evidences of indebtednessedilslie into o
exchangeable for shares, may be issued and dismisby the Board of Directors on such terms and doct
consideration (to the extent permitted by law), amduch person or persons as the Board of Direatatheir absolu
discretion may deem advisable.

5. RELATED PARTY TRANSACTIONS
On July 13, 2011, the Officer of the Company cdntied an amount of $100 towards additional paichipital.
As of April 30, 2013 the company was obligated to. Benjamin Chung for an unsecured and mierest bearir

demand loan with a balance of $172,678.
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Effective April 19, 2013 Benjamin Chung and PaulsBaberg signed theDebt Assignment, Consent and Relt
Agreement”, according to which the Assignor (Benjamin Chungangs, assign, transfer and set over untc
Assignee (Paul Rosenberg) his entire right, title mterest in and to the Debt upon the terms amnditions containe
in the Agreement.

On July 30, 2013, Mr. Paul Rosenberg, PresidentGi@, agreed to forgive all the debts (the sum1af2$678) owe
to him by the Company and recorded as Additional pacapital.

As of October 31, 2013, the President of the Compddr. Paul Rosenberg advanced the Company the ainal
$65,050 for operating purposes.

On November 26, 2013, Mark Linkhorst was appoirgedChief Operation Officer (COO) of the companycécling
to his employment agreement he should be paid 10000shares of our common stock for the first yean.
November 26, 2014, the Company issued 500,000 stareommon to Mark Linkhorst for future services e
renderedSimultaneously, Paul Rosenberg cancelled an eqoualiat of shares (500,000) owned by him. On this,
these shares had a FMV of $41,500 based on the pnithe date of grant, and was classified as gatapntributior
on the Company’s books.

Below is a breakdown of the accounting for the dmontribution for the issuance of 500,000 commabares to M
Linkhorst:

Prepaid Expense 26,49
Salary Expense 15,00¢
To additional paid in capit: 41,50(

The remaining 500,000 shares of common stock tteiwed to Mr. Linkhorst for his future services @90 o
mCig, Inc. will be paid out and recorded at FMVamonthly basis, at a rate of 83,333 shares pethm&ince thel
is no way to estimate the FMV of these shares ta digsclosure was deemed appropriate.

On January 23, 2014, Mr. Paul Rosenberg has cadc2/500,000 shares of common stock owned by fsma# of .
Stock Purchase Agreement between mCig and Vapolutie. resulting in a net naditutive transaction to existii
mCig, Inc. shareholders.

On January 31, 2014, Mr. Paul Rosenberg, PresatehiCEO, agreed to forgive all debts (the sum &{@8)) owe
to him by the Company and recorded as Additional pacapital.

6. SUBSEQUENT EVENTS

On February 24, 2014 the company entered into atribation Agreement with VitaCig, Inc., a whollywnec
subsidiary. In accordance with this agreementGigalnc. accepted the contribution by mCig, Intspecific asse
consisting solely of pending trademarks for thentéWitaCig” filed with the United States Patent and Tradel
Office (USPTO) on January 18, 2014, $500 in casld, web development services as contribution in axgk fo
500,135,000 shares of common capital stock reptiegeii00% of the shares outstanding of VitaCig,. Ifbis
resulted in mCig, Inc. owning 500,135,000 share¥iCig, Inc. Mr. Paul Rosenberg, CEO of mCig,.Isigned th
Contribution on behalf of mCig, Inc. and is note@®ing the shares personally.

The company plans to dividend a portion of thesgeshprorata, based on a one for one (1:1) ratio to orgyhtblder
of vested common stock of mCig, Inc. at the reatatd of the dividend. No other class of securiiglide affected t
the dividend. This will result in VitaCig, Inc. ates being held for investment on mCig, IladBalance Sheet. T
purpose is to develop a subsidiary interest rdltighe VitaCig brand separate from mCig.

On February 24, 2014, Chief Operating Officer ofigy@nc., Mark James Linkhorst, was appointed assigent ¢
VitaCig.
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ITEM 2. MANAGEMENT DISCUSSION AND ANALYSIS OF FINAN CIAL CONDITION AND RESULTS
OF OPERATIONS

Forward Looking Statements

This report on Form 10-Q contains certain forwkoking statements. All statements other than statés o
historical fact are “forward-looking statementet purposes of these provisions, including anyeqmions of earning
revenues, or other financial items; any statemehthe plans, strategies, and objectives of managéror futur:
operation; any statements concerning proposed medupts, services, or developments; any statenregrding
future economic conditions or performance; statamehbelief, and any statement of assumptions wyidg any o
the foregoing. Such forwardoking statements are subject to inherent riskbkuarcertainties, and actual results ci
differ materially from those anticipated by theviard-looking statements.

Business Overview

mCig, Inc. (mCig) was incorporated in the StatédNezada on December 30, 2010 originally under thmenhifetecl
Industries, Inc. Effective August 2, 2013, our nam&s changed from "Lifetech Industries, Inc." toCim, Inc.'
reflecting our new business mod8&ince October 2013, mCig, Inc. has positionedfitasla technology compa
focused on two lonterm secular trends sweeping the globe: (1) Theimewlization and legalization of marijue
for medicinal or recreational purposes (2) The &dopof electronic vaporizing cigarettes (commotkiyown a
“eCigs”) by the world’s 1.2 Billion smokers. We mé#acture and retail the mCig — the woddhnost affordab
loose-leaf eCiqg priced at only $10. Designed in tH&#A — the mCig provides a superior smoking experienc
heating plant material, waxes, and oils delivermosmoother inhalation experience. The company alsas
Vapolution, Inc. which manufactures and retails kamme vaporizers such as the Vapolution 2.0. Throtsatvholly
owned subsidiary, VitaCig, Inc. the company is aram to launch the VitaCig, a $2 nicotifree eCig that delivers
water-vapor mixed with vitamins and natural flavors

® mCig 2.0 is available for purchase through the m@abpsite (www.mCig.org) and through Companies wé
ordered them in bulk through the Company’s WholesRistributor and Retail programs;

® 4 Piece Glass Packs are available for purchasaghrthe mCig website (www.mCig.org) and though Camie:
who've ordered them in bulk through the Companylsdfésale, Distributor and Retail programs;

® Vapolution Vaporizer 2.0 along with various accemso are available for purchase through the Vapmi
website (www.vapolution.com);

® VitaCig Refresh, Energize or Relax dityarettes are available for purchase through thi@aQiy websit
(www.VitaCig.org)

® mCig T-Shirt’s are available via the mCig websiteviv.mCig.org)

All of our existing product catalogs are availalide sale globally. The Company ships internationatia USP!
International First Class.

In development:

mCig, Inc., Vapolution, Inc. and VitaCig are curlgnn the process of researching and developifigwae line of
products including the mCig 3.0, the Vapolution,&0d the LigCig, respectively. These productsséitiein the
conceptual phase, as we hope to have these outistme the Fall 2014.

Vitality Glassware jars for herb storage as wellUsslerwater Kinetics UltraBox 420 for the storadehe mCig 2.!
and its accessories will be available shortly anrtiCig website (www.mCig.org).

On January 23, 2014, the Company completed theisitiqn of Vapolution, Inc. by acquiring all of Itsssued an
outstanding shares in exchange for 5,000,000 slvhne<Cig's common stock at a market value of $@@6share ¢
the date of the acquisition, where Vapolution bee@mvholly owned subsidiary.

On January 23, 2014, Paul Rosenberg, CEO of m@a,dancelled an equal amount (2,500,000 sharesyrofmol
shares owned by him resulting in a net mhilntive transaction to existing mcCig, Inc. sharigless. The remainir
2,500,000 of common shares owned by Paul RosentiBige cancelled on the one year anniversary efagreeme
on January 23, 2015, to offset the 2,500,000 neaveshto be issued from the treasury for the corngpledf the
acquisition of Vapolution.

On May 23, 2014, the parties to the agreement dgreeamend the original Stock Purchase Agreemestt.ti®
amended Stock Purchase Agreement executed as 02B8]&014, a clarification was made to the agreértiert mor:
appropriately expresses the spirit of the transactis agreed upon by management of mCig and tiwopssowner
of Vapolution, Inc. As a result, one of the changeshe agreement is the disclosure that all of dfajion’s asse
were in-fact purchased by mCig as part of this egent.

16




The following is a summary of the changes to theagent:

1.

In the amended agreement, former Vapolution, Ihareholders have autonomous control over the day-to
day operations of the Company while the Board @&&ors of mCig, Inc. will have ultimate contraley the
business decisions within Vapolution, Inc. Thideli§ from the original agreement whereby Vapolutioe.
former shareholders had the ability to veto anygiee made by mCig, Inc.

The Amended Agreement states that as part of tipaisiion, all tangible and intangible assets of
Vapolution, Inc. are included as part of the adtjois. This differs from the original agreement wiley the
assets of Vapolution, Inc. were not acquired by gn@ic.

In the amended agreement, former Vapolution, Inareholders have just one (1) year to rescind the
agreement and return to full ownership of the Camypess opposed to five (5) in the original agreement

Risk Factors

While the amended Vapolution, Inc. acquisition agnent provides mcCig, Inc. with more control of twmpany an:
its assets, several risk factors must still be ictemed:

1.

mCig’s role is one that mirrors an overseer runrtimg day-today operations of the Company. As such,
run the risk that previous management in-chargéh@fday-today operations at Vapolution, make decisi
that are not aligned with the vision of mCig’s Bab@f Directors.

There is no way to guarantee that the previous svoeVapolution, Inc. will make decisions that amethe
best interest of Vapolution, Inc. as an mCig, Isabsidiary. To ensure themselves in the best m:
possible, the previous owners of Vapolution arergui@ed the first $110,000 of Earnings Before baef ax
Depreciation and Amortization from the yearly pteff the Company.

Since the entire transaction for the purchase gfioUgion was in the form of 5,000,000 shares of gy@ic.
common stock shares, the Board of Directors bedighiat it would be in the managemenitest interest t
improve Vapolution, Incs performance, since this would directly have a enatk effect on the price

mCig, Inc.’s common stock share price.

The primary reasons for the acquisition of Vapaltper ASC 805-10-50-2(d) can be summarized bydt@wving:

1.

Vapolution has been a leader in its industry stheecompany’s inception in the early 2000After years o
sustained success and consistent revenue streahpaitability, financial performance peaked ard the
first time since inception, revenues fell flat. &kiis stage, management realized that unless funuah
changes were implemented and the trend reversedicamt market share could be lost permanenthatTis
why the transaction with mCig made sense for battigs. In its acquisition of Vapolution, mCig adead
more than just a successful brand and an exemplaryuct. mCig also acquired a team of two fant:
engineers that were very familiar with the industnyd well respected by their peers. Vapolutiorg,
management recognized that by aligning with mQig, the combined companies would be stronger,
substantial cost-synergies, as well as grosythergies. Meanwhile, administration, accountingd
fulfillment could be streamlined and consolidatekiles the team at Vapolution could return to whatytdo
best which was creating great products.

By agreeing to join forces with mCig, Vapolutismanagement agreed to allow mCig to run the miack
side, while they turned all of their focus on dexghg the third generation Vapolution product. imeCig is
not a direct competitor to Vapolution, this acqtiisi made further sense as it added another revetinear
for the company while allowing mCig, Inc. to expantb the home-use vaporizer segment.

We have consulted with our legal counsel and atslitmd acknowledge that an audit of Vapolution il be
necessary and will be included in the amendé&d ®/e have retained De Joya Giriffith, LLC to perfothe audit ani
they require 90 days to complete the audit proaediine deadline for filing the April 30, 2014 Fodf-K with the
Securities Exchange Commission is July 29, 2014.

Government Regulation

Based on the December 2010 U.S. Court of Appealthfo D.C. Circuit's decision iSottera, Inc. v. Food & Dru
Administration, 627 F.3d 891 (D.C. Cir. 2010), the United Stdtesd and Drug Administration (the “FDA'ls
permitted to regulate electronic cigarettes asdta productsunder the Family Smoking Prevention and Tobe
Control Act of 2009 (the “Tobacco Control Act”).
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Under this Court decision, the FDA is not permittedregulate electronic cigarettes as “drugs” oevides” or ¢
“combination product’under the Federal Food, Drug and Cosmetic Act sntesy are marketed for therape
purposes.

Because we do not market our electronic cigardtiegherapeutic purposes, and our electronic citgsedo nc
contain nicotine, we believe that our products #thawot fall under the regulatory oversight of theA: Nevertheles
we believe it is important for any existing or patial investors to understand recent trends in gowent regulatio
relating to nicotine-based electronic cigarettes.

The Tobacco Control Act grants the FDA broad authaver the manufacture, sale, marketing and pgicia ot
tobacco products, although the FDA is prohibitemirfrissuing regulations banning all cigarettes érsaiokeles
tobacco products, or requiring the reduction obtiie yields of a tobacco product to zero.

The Tobacco Control Act also requires establishmesithin the FDAS new Center for Tobacco Products, !
Tobacco Products Scientific Advisory Committee tovide advice, information and recommendations wépect t
the safety, dependence or health issues relatethécco products.

The Tobacco Control Act imposes significant newrretsons on the advertising and promotion of tatmproduct:
For example, the law requires the FDA to finalizetain portions of regulations previously adoptedtiie FDA ir
1996 (which were struck down by the Supreme Caur2G00 as beyond the FDg\authority). As written, the
regulations would significantly limit the abilityf ananufacturers, distributors and retailers to atise and promo
tobacco products, by, for example, restricting ike of color, graphics and sound effects in adsiag;j limiting the
use of outdoor advertising, restricting the salel alistribution of nortobacco items and services, gifts,
sponsorship of events and imposing restrictionghanuse for cigarette or smokeless tobacco procafctsade o
brand names that are used for riobacco products. The law also requires the FDAsswe future regulatio
regarding the promotion and marketing of tobacomdpcts sold or distributed over the internet, byil roeder ol
through other non-face-to-face transactions in ot@revent the sale of tobacco products to minors

It is likely that the Tobacco Control Act could vésin a decrease in tobacco product sales in thized State:
including sales of our electronic cigarettes.

While the FDA has not yet mandated electronic @ties be regulated as tobacco products, during,20&2FD#
indicated that it intends to regulate electronigacettes under the Tobacco Control Act through iiseance ¢
deeming regulations that would include electrorigarettes under the definition of a “tobacco pratiumder th
Tobacco Control Act subject to the FDAjurisdiction. The FDA initially announced thatvitbuld issue propos
deeming regulations by April 2013 and then extenttezl deadline to October 31, 2013. As of the ddte¢his
prospectus, the FDA had not taken such action.

The application of the Tobacco Control Act to elentc cigarettes could impose, among other thingstrictions o
the content of nicotine in electronic cigaretté® advertising, marketing and sale of electronjadttes, the use
certain flavorings and the introduction of new pros. We cannot predict the scope of such reguisiti the impa
they may have on our company specifically or tleetebnic cigarette industry generally, though ideted, they cou
have a material adverse effect on our businessitsed operations and financial condition.

In this regard, total compliance and related casésnot possible to predict and depend substantiallthe futur
requirements imposed by the FDA under the TobaaowmotrGl Act. Costs, however, could be substantia aaulc
have a material adverse effect on our businessltsesf operations and financial condition. In dutdti, failure tc
comply with the Tobacco Control Act and with FDAguatory requirements could result in significaimahcia
penalties and could have a material adverse effeaiur business, financial condition and result®mérations ar
ability to market and sell our products. At presem are not able to predict whether the Tobaccoti@bAct will
impact us to a greater degree than competitofseiindustry, thus affecting our competitive positio

State and local governments currently legislate ragdilate tobacco products, including what is abersd a tobac
product, how tobacco taxes are calculated and aetle to whom and by whom tobacco products canolg anc
where tobacco products may or may not be smokedai@emunicipalities have enacted local ordinanadsch
preclude the use of electronic cigarettes whewditiomal tobacco burning cigarettes cannot be ws®ticertain stat
have proposed legislation that would categorizeteaic cigarettes as tobacco products, equivatetheir tobacc
burning counterparts. If these bills become lawescteonic cigarettes may lose their appeal as #erraltive ti
cigarettes; which may have the effect of reduchgydemand for our products and as a result havaterial advers
effect on our business, results of operations arah€ial condition.
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The Tobacco industry expects significant regulatdeyelopments to take place over the next few yedniser
principally by the World Health Organization’s Frawork Convention on Tobacco Control (“FCTCThe FCTC i
the first international public health treaty on &obo, and its objective is to establish a globanag for tobacc
regulation with the purpose of reducing initiatioihtobacco use and encouraging cessation. Regylimitiatives tha
have been proposed, introduced or enacted include:

the levying of substantial and increasing tax anty ¢harges

restrictions or bans on advertising, marketing smohsorship

the display of larger health warnings, graphic theaiarnings and other labeling requireme

restrictions on packaging design, including the afseolors and generic packagir

restrictions or bans on the display of tobacco pevgackaging at the point of sale, and restristior

bans on cigarette vending machir

* requirements regarding testing, disclosure andopmdnce standards for tar, nicotine, carbon mor&
and other smoke constituents lew

* requirements regarding testing, disclosure andtisgbacco product ingredient

. inczjeased restrictions on smoking in public andknyglaces and, in some instances, in private pland
outdoors;

» elimination of duty free allowances for travelessd

e encouraging litigation against tobacco compar

If electronic cigarettes are subject to one or nsigeificant regulatory initiates enacted underF@TI C, our busines
results of operations and financial condition cdoddmaterially and adversely affected.

Liquidity and Capital Resources

Cash Flows
Nine months endec Nine months endec
January 31, January 31,
2014 2013
Net Cash From Used in Operating Activit $ (29,512 $ (39,797)
Net Cash Used by Investing Activiti $ (1,948 $ (12,600)
Net Cash From Financing Activiti¢ $ 65,050 $ 42,885
Net Increase (Decrease) in Cash During the P« $ 33,590 $ (9,512)
Results of Operations
For the Three Months For the Nine Months
January 31, 2014 January 31, 2013 January 31, 2014 January 31, 201z
Revenue $ 85,10¢ $ 1250 $ 110,78¢ $ 37,50(
Cost of sale: 30,63t - 30,63¢ 7,10¢
Gross profi 54,47 12,50( 80,15/ 30,39

Results of Operations for the Nine Months Ended Jamary 31, 2014 Compared to the Nine Months Ende
January 31, 2013

Revenue

The Company's revenues increased by $73,829 or I868%%e nine months ended January 31, 2014 cordparthe
nine months ended January 31, 2013. The increasevénue is attributed to the launch of our primargduct th
mCig 2.0 on January 14, 2014. Revenues consistpifinof results from the sales of the electrongacettes, home-
use vaporizers, and accrued deferred revenue.

Sales of the test electronic cigarettes for thee mmonths ended January 31, 2014 and 2013 were G62yid $(
respectively. Significant increase in sales is fyaitue to the launch of the new mCig's productdesSaf the home-
use vaporizers for the nine days from the dateqémition of Vapolution, Inc. were $11,189.

For the nine months ended January 31, 2014 and 2@&l&ccrued deferred revenue of $37,500 and $3;
respectively, related to an agreement with Epileitients Limited. The agreement with Epik Investméimited
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will be closed at the expiration of they2ar period, ended April 30, 2014. It will not haaey impacts on the curre
and future operations because the agreement wikhlBgestments is related to the previous busimisstions of th
company.

As expected, we will have a significant increaseewenue for the next fiscal quarter due to th@d¢auof new mCig
products and as a result of the acquisition of Mapm, Inc.

Cost of Goods Sold
Cost of goods sold for the nine months ended Jgn®hr 2014 and 2013 were $30,635 and $7,106 rasphgtar
increase of $23,529, or approximately 77%. Thegase is primarily due to the sales of the homevaperizers.

Expense:

Our total operation expenses for the nine montlde@nlanuary 31, 2014 and 2013 were $96,610 andg, 5%
respectively, a decrease of $35,915, or approxin@@&%. The decrease is primarily due to the desged the travi
expenses, related to Lifetech business development.

Our total operation expenses for the nine montlieéranuary 31, 2014 consisted of $22,411 of psfeal fee:
$2,540 of travel expenses, $3,881 of amortizat®88,720 of general and administrative expenses$34d058 ¢
sharebased compensation. Our general and administrakmenses consist of bank charges, advertising
promotion, rent, computer and internet expensestage and delivery and other miscellaneous expeRseshe nin
months ended January 31, 2013 our incurred totatabipn expenses consisted of $17,441 of profeabifaes
$88,064 of travel expenses, $862 of amortizatiod, $26,158 of general and administrative expenses.

Results of Operations for the Three Months Ended Jauary 31, 2014 Compared to the Three Months Ende
January 31, 2013

Revenue

The Company's revenues increased in the fiscaltejuanded January 31, 2014 compared to Januar@®13 by
$72,609 or 581%. Increase in revenue is mainly wuthe sales of the mCig's test products and adtres the
acquisition of Vapolution, Inc. Revenues consistnarily of results from the sales of the test alegic cigarette:
home-use vaporizers, and accrued deferred revenue.

Sales of the test electronic cigarettes for theahmonths ended January 31, 2014 and 2013 werd2®6and $(
respectively. Significant increase in sales is iiyaitue to the launch of the new mCig's productdesSaf the home-
use vaporizers for the nine days from the dateqémition of Vapolution, Inc. were $11,189.

For the three months ended January 31, 2014 an8 2@l accrued deferred revenue of $37,500 and $Q,
respectively, related to an agreement with Epilestinents Limited. The agreement with Epik Investsméimitec
will be closed at the expiration of the 2-year pdriended April 30, 2014.

As expected, we will have a significant increaseewenue for the next fiscal qaurter due to th@d¢auof new mCig
products and as a result of the acquisition of Wam, Inc.

Cost of Goods Sold
Cost of goods sold for the three months ended Jarfg 2014 and 2013 were $30,635 and $0, resmytiThe
increase is primarily due to the sales of the haisevaporizers.

Expense:

Our total operation expenses for the three monttde@ January 31, 2014 and 2013 were $43,670 aBgl3d
respectively, an increase of $30,231, or approxeiyd@9%. The increase is primarily due to the iasgeof the genel
and administrative expenses, related to our newbss directions.

Our total operation expenses for the three montiae@ January 31, 2014 consisted of $6,984 of smfeal fees
$2,540 of travel expenses, $1,294 of amortizat®i®,694 of general and administrative expenses$d8i158 ¢
sharebased compensation. Our general and administratkmenses consist of bank charges, advertising
promotion, rent, computer and internet expensestage and delivery and other miscellaneous expeReeshe thre
months ended January 31, 2013 our incurred totdatipn expenses consisted of $6,703 of profesksfenas, $862 ¢
amortization, and $5,874 of general and adminisgaxpenses.

Supplemental Pro Forma Revenue and Earnings of th€ombined Entity as though the Business Combinatic
(mCig and Vapolution) had occurred as of May 1, 2 for the Nine Months Ended January 31, 201
Compared to the Nine Months Ended January 31, 2013
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For the Nine Months

(Unaudited)
January 31, 2014 January 31, 2012 Chg. %
Revenue $ 252,93: $ 398,26: (36,5
Cost of sale: 51,02¢ 97,86¢ (47,8
Gross profit 201,90! 300,39 (32,78

The pro forma combined financial statements hawnlmepared for informational purposes only andhoopurpor
to be indicative of the actual results that woudddbeen achieved for the periods presented amimbined results
operations which might have existed for the periodg&ated or the results of operations as they b&in the future.

Inflation

The amounts presented in the financial statementsadal provide for the effect of inflation on our evptions ¢
financial position. The net operating losses shavould be greater than reported if the effects dfatron were
reflected either by charging operations with ameuthiat represent replacement costs or by using atiflation
adjustments.

Off-Balance Sheet Arrangements

As of January 31, 2014, we had no off balance dn@esactions that have or are reasonably likelyatee a current
future effect on our financial condition, change®ur financial condition, revenues or expensesjlte of operation
liquidity, capital expenditures or capital resouwce

ITEM 3. QUALITATIVE AND QUANTITATIVE DISCLOSURES AB OUT MARKET RISK

We are a smaller reporting company as defined big BRAb2 of the Securities Exchange Act of 1934 and at
required to provide the information under this item

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and proceduresdedfed in Rule 1345(e) promulgated under the Secur
Exchange Act of 1934 (the "Exchange Act"), that designed to ensure that information required talibelosed b
us in the reports that we file or submit underlExehange Act is recorded, processed, summarizedegatited withil
the time periods specified in the Securities andharge Commission's rules and forms and that s\fohmation i
accumulated and communicated to our sole officerappropriate to allow timely decisions regardimgjuire
disclosure. We carried out an evaluation, understq@ervision and with the participation of our soféicer, of the
effectiveness of the design and operation of osicldsure controls and procedures as of Januarg2®BY4. Based ¢
the evaluation of these disclosure controls andgmores, our sole officer concluded that our dsale controls ar
procedures are ineffective.

Changes in internal controls

There were no changes in our internal control divancial reporting, as defined in Rule 1B5() promulgated und
the Exchange Act, during the quarter ended Jan®hr014 that have materially affected, or areaeakly likely tc
materially affect, our internal control over fingaareporting.

PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Management is not aware of any legal proceedingséeatplated by any governmental authority or anyeotbart
against us. None of our directors, officers orliatiés are (i) a party adverse to us in any legatg@edings, or (ii) ha'
an adverse interest to us in any legal proceediMgsagement is not aware of any other legal prdogsdhat hav
been threatened against us.

ITEM 1A. RISK FACTORS

We are a smaller reporting company as defined big RAb2 of the Securities Exchange Act of 1934 and at
required to provide the information under this item
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

On September 17, 2013, we authorized the issuan®@,@00 restricted shares of common stock at $petishare
company's consultant for professional services @mulin order to promote the company via social imethes
shares were valued at $12,600 based on the priteeotiate of grant. The issuance of these securités deemed
be exempt from the registration requirements of Seeurities Act of 1933 by virtue of Section 4(Beteof, as
transaction by an issuer not involving a publieafig.

On October 18, 2013, we authorized the issuan@O@f00 restricted shares of common stock at $0etIspare t
company's consultants for professional serviceda®d in order to promote the company via sociadim€eThes
shares were valued at $3,300 based on the priteeattate of grant. The issuance of these secuwissdeemed to

exempt from the registration requirements of theuBites Act of 1933 by virtue of Section 4(2) thef, as

transaction by an issuer not involving a publieafig.

On November 15, 2013, we authorized the issuaneb 00 restricted shares of common stock at $edBhare
company's consultants for professional serviceda®d in order to promote the company via sociadim€eThes
shares were valued at $3,150 based on the pritkeodate of grant. The issuance of these seaunités deemed
be exempt from the registration requirements of Seeurities Act of 1933 by virtue of Section 4(Beteof, as
transaction by an issuer not involving a publieafig.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. MINE SAFETY DISCLOSURES
N/A.

ITEM 5. OTHER INFORMATION
None.

ITEM 6. EXHIBITS

Exhibit Exhibit

Number Description

31.1 Certification of the Chief Executive Officend Chief Financial Officer Pursuant to Rule 113a-
or 15¢-14 of the Exchange Act pursuant to Section 30hefSarbane«Oxley Act of 200z

32.1 Certification of the Chief Executive Officer and i€hFinancial Officer Pursuant to 18 U.S

Section 1350 as adopted pursuant to Section 9€¢&darban«-Oxley Act of 2002

SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Exchange Act, the Registrant has duly aditisis Quarterly
Report to be signed on its behalf by the undersighereunto duly authorized.

Dated: May 30, 2014 /sl Paul Rosenber
Paul Rosenberc
President, Chief Executive Officer, Chief
Financial Officer, Treasurer, and Direc
(Principal Executive Officer
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO
RULE 13A-14(a) OR 15D-14(a) OF THE SECURITIES EXCHANGE ACT OF 1934, AS ADOPTED
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 200

I, Paul Rosenberg, certify that:

1. I have reviewed this Quarterly Report on Forrtdl6f mCig Inc.;

2. Based on my knowledge, this report does notaiordany untrue statement of a material fact or dmistate
material fact necessary to make the statements,nratight of the circumstances under which suateshents we
made, not misleading with respect to the perioceoed by this report;

3. Based on my knowledge, the financial statemensd, other financial information included in thisport, fairly
present in all material respects the financial dood, results of operations and cash flows of tbgistrant as of, ai
for, the periods presented in this report;

4. 1 am responsible for establishing and maintgrdisclosure controls and procedures (as defindgxoghange Ac
Rules 13a-15(e) and 15d-15(e)) and internal comtvel financial reporting (as defined in Exchangg Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedaresiused such disclosure controls and procedories designe
under our supervision, to ensure that material rmégion relating to the registrant, including iteneolidate
subsidiaries, is made known to us by others withase entities, particularly during the period ihieh this report i
being prepared,;

b. Designed such internal control over financiglarting, or caused such internal control over fgiahreporting to b
designed under our supervision, to provide readeresurance regarding the reliability of financeorting and tt
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;
c. Evaluated the effectiveness of the registratisslosure controls and procedures and presentéhisireport oL
conclusions about the effectiveness of the discsontrols and procedures, as of the end of thiegeovered b
this report based on such evaluation; and

d. Disclosed in this report any change in the tegig's internal control over financial reportifgat occurred durir
the registrant's most recent fiscal quarter (tlygsteant's fourth fiscal quarter in the case ofaanual report) that h
materially affected, or is reasonably likely to evilly affect, the registrant's internal contreko financial reporting
and

5. I have disclosed, based on my most recent el@tuaf internal control over financial reporting, the registrant
auditors and the audit committee of the registsditard of directors (or persons performing thewadent functions)
a.All significant deficiencies and material wealses in the design or operation of internal contnedr financie
reporting which are reasonably likely to adversaffect the registrant's ability to record, processnmarize ar
report financial information; and

b. Any fraud, whether or not material, that invavaanagement or other employees who have a sigmifiole in th
registrant's internal control over financial repugt

Dated: May 30, 201

/s/ Paul Rosenber

Paul Rosenber

President, Chief Executive Officer, Chief
Financial Officer, Treasurer and Direc
(Principal Executive Officer, Principal
Financial Officer and Principal Accounting
Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Report of mCig, Inc. (thedt@pany”) on Form 1@ for the period ended January
2014, as filed with the Securities and Exchange @@sion on the date hereof (the “Report;})Paul Rosenber
Chief Executive Officer of the Company, certify,rpuant to 18 U.S.C. Section. 1350, as adopted potgo Sectio
906 of the Sarbanes-Oxley Act of 2002 that:

1. The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExcleaAg!
of 1934; and

2. The information contained in the Report fairhegents, in all material respects, the financialdition anc
results of operations of the Company.

Dated: May 30, 201

/s/ Paul Rosenber

Paul Rosenber

President, Chief Executive Officer, Chief
Financial Officer, Treasurer and Direc
(Principal Executive Officer, Principal
Financial Officer and Principal Accounting
Officer)




